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INTRODUCTION

The Lejweleputswa District Municipality approached the Department of Trade and Industry (the DTI) to 
partner with it in reviewing the current LED Strategy ,which was developed in 2009 by the DTI on the 
project called Khulis’Umnotho.

The current Strategy need to be reviewed to align  it to the current legislative imperatives as it relates to 
Local Economic Development (LED)  and other related development gaols in the country.
This process is going to be done in-house ,not enlisting the services of private consultants, but utilizing 
internal resources from all National, Provincial and Local government institutions.

The purpose of this exercise is to ensure that there is a real transfer of skills, expertise and in the process 
ensure that capacity building particularly for local government personnel.

1.1. Project Background

Ÿ The core purpose of the project is to ensure that the LDM LED Strategy is aligned to both National, 
Provincial and Local Legislation 

Ÿ That this document is to provide the Lejweleputswa District Municipality with a credible LED Strategy 
that will enable economic development in the district.

1.2. Project Objectives

Ÿ The objectives of this project are the following :
 - To update the relevant economic indicators, while reviewing the current economic climate in the 
  local area, in order to develop appropriate economic instruments or interventions.

 - To enable the Lejweleputswa District Municipality to assess progress in the implementation of   
  their LED Strategy, identify mistakes and challenges that have been experienced in the 
  implementation process and to propose solutions, including the analysis of the prioritized 
  projects to assess whether they are yielding the expected results.

 - To ensure that there is proper coordination of economic development planning, implementation 
  and review within the Municipality and across different spheres of government and non-
  governmental organizations.

 - To improve the process of prioritization of interventions from government spheres and ensure 
  that there is visible implementation of the strategy by also taking advantage of quick–wins 
  intervention.

 - To formulate a Local Economic Development Strategy based on identified development needs, 
  opportunities, competitive and comparative advantages to inform and guide the Lejweleputswa 
  District Municipality to facilitate development ,unlocking latent economic development 
  potential and encourage private sector investment and create economic development and job 
  opportunities for the local communities.
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Ÿ Local Economic Development is an ongoing process, rather than a single project or a series of steps to 
follow. It involves identifying and using local resources, ideas and skills to stimulate economic growth 
and development.  The aim of LED is to create employment opportunities for local residents, alleviate 
poverty and redistribute resources and opportunities to the benefit of all local residents.

Ÿ In order for Local Economic Development (LED) to be effective, a community needs to identify and 
consider its own economic strengths, weaknesses, opportunities and threats and agree on a shared 
strategy.

Ÿ LED is characterized by the following objectives :
 - Establishing a job –creation economic growth path;
 - Embarking upon sustainable rural development and urban renewal; and
 - Bringing the poor and disadvantaged to the Centre of development.

1.4.  Goal of the LED Strategy

Ÿ The goal for the Strategy can be summarised as follows:

1.5.  Remainder of the Report

The remainder of the report includes the following sections :

Ÿ Section two : LED Policy and Legislative Framework
 - Background information is provided in terms of the context and legislative framework within 
  which the local Economic Development Strategy for the Municipality should be undertaken;
 - National, Provincial and Local initiatives are reviewed.

Ÿ Section Three : Situation Analysis
 - The situation analysis provides an analysis of the existing economy and socio-economic situation 
  of the region. The economic analysis provides an analysis of the existing economic situation of 
  each of the sectors in the region.
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1.2. Project Objectives (Continued)

Ÿ Based on this goal ,the following project objectives have been identified : 
 - Conduct an in-depth analysis of the real development opportunities in the key economic sectors in 
  the area.

 - Identify practical sectoral development that could be used as basis for pro-active economic 
  development initiatives.

 - Apply a nodal development philosophy to address rural specific problems such as the isolation 
  from markets, dispersed service delivery ,etc.

 - Augment technical research with in-depth interviews with experts in the appropriate fields in the 
  order to align with the most recent trends in the targeted sectors.

 - Identify financial sources and investment options that could enhance practical implementation.

 - Emphasize local job creation, alleviation of poverty and redistribution of opportunities and 
  wealth.

 - Focus explicitly on opportunities for both Cooperatives and SMMEs development in all sectors.

 - Promote the creation of an enabling environment conducive for economic development by 
  addressing, human, resource development and an appropriate institutional framework as an 
  integral component of programmes and projects.

 - Achieve skills transfer as part of the interaction with the client by utilizing known approaches such 
  as counterpart training and skills development.

 - To apply an objective prioritization process and programme selection.

 - Review innovative institutional options for development partnering.

 - Ensure that the strategy aligns with and add value to the existing policies and strategies such as 
  LEDs and IDPs and well as private sector initiatives.

1.3. The Concept of LED

Ÿ Local Economic Development (LED) is an approach towards economic development that allows and 
encourages local people to work together to achieve sustainable economic growth and development, 
thereby bringing economic benefits and improved quality of life for all residents in a local municipal 
area.

Ÿ While LED is a relatively recent phenomenon in South Africa, it has been applied, as a programme, to 
improve the economic performance of municipal areas. It focuses attention on the local level as the 
most appropriate place for economic intervention, as this level should be the most readily 
accountable to the public, while having the legitimacy of being democratically elected.
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1.5. Remainder of the Report (Continued)

Ÿ Section Four : Sectoral Potential Analysis
 - The sectoral potential analysis brings the analysis down to a local level, setting out the current 
  socio-economic situation of the municipality and provides an indication of the local economy and 
  key economic sectors. Through this analysis the potential for development in these sectors can be 
  identified, setting out the overall constraints and opportunities identified in the Municipality.

Ÿ Section Five : Development Thrusts 
 - In this section strategic development thrusts are provided ,each is supported with programmes 
  and projects and projects are prioritized. This section provides guidelines with regard to the 
  implementation of the projects in the LED Strategy and makes suggestions on strengthening the 
  capacity of the Municipality.

Ÿ Section Six : Implementation Guidelines
 - This section examines the various structures that could be established or strengthened that we be 
  able to effectively and efficiently implement the identified projects and programmes.
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LED AND LEGISLATIVE FRAMEWORK

Ÿ The most relevant policies and legislation to the LED Process are the following:
 - The Constitution of the Republic of South Africa (Chapter 7)
 - The 2014 -2019 Draft National LED Framework for RSA
 - The new growth path
 - The Industrial Policy Action Plan
 - The National Spatial Development Perspective of 2003
 - The Spatial Planning and Land Use Management Act (Act of 2013)
 - Regional Industrial Development Plan
 - National Development Plan of 2010
 - National Environmental Management Act (NEMA Act of 2013)
 - Free State Provincial Growth and Development Strategy of 2012
 - Local Government Municipal System
 - Municipal Integrated Development Plan

2.1. The Constitution

Ÿ The RSA Constitution of 1996 is the most important legislation of the Republic of South Africa (Act 10 
of 1996).Section 152(1) outlines the objectives of local government as follows:

 - To  provide democratic and accountable government for local communities
 - To ensure the provision of services to communities
 - To promote social and economic development
 - To promote safe and healthy environment
 - To encourage the involvement of communities and community organizations in matters of local 
  government.

Ÿ Implications for LED in Lejweleputswa District Municipality

Ÿ LDM is legally compelled to promote social and economic development in its area of jurisdiction. This 
development should be primarily focused on addressing the basic needs of the population, reflecting 
the importance of service delivery and infrastructure provision, community services, educational 
components and business support to all areas where there is lack thereof ,or where improvements are 
needed.

2.2. National Policy and Programmes

Ÿ Draft 2014-2019 National Framework for Local Economic Development

Ÿ The Draft 2014-2019 National Framework for Local Economic Development has identified five key 
core pillars, which are the following:

 - Building a diverse economic base
 - Developing a learning and skillful economies
 - Developing inclusive economies
 - Enterprise Development and Support
 - Economic Governance
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The Welkom Flea Market
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2.3. Municipal Finance Management Act (MFMA) of 2003

Ÿ The objective of the MFMA is to provide local Government with sound and sustainable management 
practices regarding financial affairs, in order to ensure that the financial systems of local government 
are aligned with those of provincial and national government. 

Ÿ The MFMA, like the Municipal Systems Act is based on three principles. The first is community 
participation, secondly the individual responsible for finance must be identified (accountability) and 
thirdly there should be a balance between expenditure and income generation projects – 
sustainability.

Ÿ Implications for LED in Lejweleputswa District Municipality.
Ÿ

Ÿ The MFMA is responsible for ensuring standardization and transparency of all municipal finance in 
order to allow for a pro-active response to community needs for example service delivery .The MFMA 
clearly delineates the various roles and responsibilities for local, provincial and national government 
,which the LDM has to be aligned with.

2.4. Concluding Remarks

Ÿ The implementation for various building blocks of the LED Strategy will lead to an improved 
environment where LED activities are contributing towards the creation of employment 
opportunities. It is believed that through the implementation of the mentioned aspects in close 
cooperation with individual parties.

Ÿ Suitable synergistic cooperation can be developed. The implementation of programmes would only 
be successfully facilitated if the overall and national development objectives were used ad the 
underlying guiding principles.

Ÿ The specific activities regarding LED and the Municipal level institutional arrangement should be 
reviewed annually as part of the Lejweleputswa ‘s IDP process. Such annual reviews ensure the 
following :

 - Alignment with local development needs
 - Alignment with the IDP,SDF and LED Strategy
 - Ensure that the envisaged projects contribute meaningfully to addressing local development 
  issues in the District Municipality.
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SITUATION ANALYSIS

3.1. Demographic Analysis

Ÿ The structure of Lejweleputswa District Municipality’s (LDM) population reflect the profound 
economic and social transformation since the dawn of apartheid era, which have resulted in the high 
degree of inequality in the distribution of resources, income and opportunity so clearly presented in 
the results of three round of census taking of 1996, 2001 and 2011as well as other national statistics 
data.

Ÿ The data from Census 2011, specifically in 20 years of democracy provide a unique opportunity to 
establish important benchmarks for a range of demographic, social and economic variables.

Ÿ This chapter provides a valuable consolidated information for strategic roadmap and development 
planning as LDM strives to overcome its past legacies.

Ÿ The key findings in relation to censuses and other data sets are outlined below.

3.1.1. Defining the area of analysis

3.1.1.1. Regional Context
Ÿ Located on the western border of the Free State Province. Bordered by the Northern Cape Province to 

the west and the North West Province to the North West and seven other District Municipalities as 
illustrated by a map in Figure 3.1.

Ÿ District Municipality covers a surface area of 31 976 square kilometres (Quantec Research, 2008). The 
nearest airport is in the Northern Cape in Kimberly, therefore the District is most easily accessible by 
road.

3.1.1.2. Local Context
Ÿ A quarter of the Free State population resides in District; drawn by the Mining sector which 

commenced in the late nineteenth century (Free State 2010.com).

Ÿ National Roads - The N1 runs through Matjhabeng and Masilonyana LMs), the N5 (through 
Masilonyana and the N8 runs through the southern portion of Tokologo LM and the N12 runs along 
the western border of the District.

Ÿ The Phakisa freeway, a multi-purpose motor sport facility, runs between Welkom and Odendaalsrus. 
The roads in the District are in need of repair (LDM Integrated Development Plan, 2004).

3.1.2. Accessibility

Ÿ Lejweleputswa District Municipality is accessible by road from Cape Town, Johannesburg, Klerksdorp 
and Kimberly through the national N1 highway, R30 National Roads. There is a fairly good network of 
main roads in the District except in Tokologo LM whose main road density is less than that in the rest of 
the District.
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Odendaalsrus, just north of Welkom.

MINERS AT A LOCAL GOLD MINE
Much of the history of Welkom is centred around the discovery of GOLD in the northwestern Free 
State. It was proclaimed a town in 1946, nines years after a major GOLD discovery was made in 
Odendaalsrus, just north of Welkom.



3.1.3.2. Population by municipality and sex
Ÿ Overall, the data suggest that in LDM the population is predominantly of female population. 

Ÿ On average, table 1shows that the population consist of 49, 3% (309 611) of male population and 50, 7 
% (318 016) of female population.

Ÿ Generally in LDM more females are born than male, hence the sex ratio as indicated in table 2 which 
says there is 97 of males per 100 females according to Census 2011.

Ÿ This is with the exception of the pattern in Masilonyana LM, which shows the ratio of 102 of male per 
100 females.

Demographics and Socio-Economic Analysis

Ultimately, Matjhabeng LM had the highest female population over other local municipalities.

It can also be observed that in Masilonyana LM except in all other local municipalities had the highest 
proportion of male (50, 6 % in 2001 and 50, 5 in 2011) over female population for both census takings 
(2001 and 2011)

3.1.3.3. Population by population group

It is noted that the population of LDM has significantly decreased overtime since the population count in 
1996. 

Thus, LDM in 2011 had Black Africans as the largest population group which accounted for a 91, 6 % as 
compared to other population groups.

Table 1: Distribution of population by municipality and sex.

 Male Female Total Male Female Total
Masilonyana 32587 31822 64409 31961 31374 63334
Tokologo 15913 16543 32455 14410 14576 28986
Tswelopele 25868 27845 53714 22864 24761 47625
Matjhabeng 200370 207800 408170 201509 204952 406461
Nala 46911 51353 98264 38867 42353 81220
Lejweleputswa 321649 335363 657012 309611 318016 627626

Municipality
Census 2001 Census 2011

Source: Statistics SA, Census 2001, 2011
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3.1.2. Accessibility (Continued)

Ÿ Unlike in Johannesburg, there is no congestion on the roads, vehicles travel at a comfortable speed 
with many traffic circles controlling traffic. There is no railway line network in Tokologo, while the 
other four LMs have at least one railway line.

Ÿ Main Dams - Bloemhof Dam in Tswelopele LM and the Erfenis Dam in Masilonyana LM. Main Rivers - 
The Sand and Vet Rivers with a network of many streams except in Tokologo which only has the Leeu 
River and Modder River which borders Tokologo and Xhariep District.

Ÿ The largest group of commuters are those that walk to work or school in their area. In Lejweleputswa, 
6, 6% of those that travel to work or school use taxis. Only three percent of the LDM population drive 
to work or school. Reasons for this trend vary from affordability of private vehicles/public transport or 
proximity to places of employment or to schools.

3.1.3. Number of people and households

3.1.3.1. Population size
Ÿ According to the report of Census 2011, the LDM has a total population of 627 626, and this number 

constitutes a 22.8 % of the total population of the Free State province.

Figure 1: Demarcation of Lejweleputswa District Municipality
Source: Municipal Demarcation Board

Figure 2: Population sizes of Free State and Lejweleputswa
Source: Statistics SA, Census 1996 – 2011
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3.1.2. Accessibility (Continued)
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Population per Municipality

Ÿ Generally the proportion of households found in LDM has increased, for example Masilonyana LM 
and Matjhabeng LM recorded an increase of 2, 9 % and 2, 4 % between 2001 and 2011 respectively. 
But this change is not uniform, the proportional number of households has decreased in Tokologo LM, 
Tswelopele LM and Nala LM respectively.

Ÿ In general, the results show that the number of people per household, and the average household size 
increased at least in more than half of the municipality in LDM, that is in Masilonyana LM (3,6 per 
household), Matjhabeng LM (3,3 per household) and LDM (3,4 per household).

Ÿ In the district as a whole, at other extreme 10 % of households in 2001 had three or more people living 
in them, increase to 3,4 people per household in 2011. 

3.1.3.5. Population density in LDM
Ÿ Table 2 below shows that LDM occupies a total of 31 930 square kilometre in the Free State where 

Tokologo LM occupies the largest area in square kilometre among other local municipalities 
(Masilonyana, Tswelopele, Matjhabeng and Nala). 

  Table 3:Lejweleputswa District area in square meters and population density

  Area Area km2 Population Density (per km2)
      2007  2011
  LDM 31 930  22  19,7
  Masilonyana LM 6 796  11  9.3
  Tokologo LM 9 326  4  3.1
  Tswelopele LM 6 524  8  7.3
  Matjhabeng LM 5 155  73  78.8
  Nala LM 4 129  32  19.7

  Source: Statistics South Africa, Community Survey 2007, Census 2011

Demographic Age Distribution Pyramid

Ÿ The results further indicate that there are now 19, 7 less people per square kilometre in LDM in 2011 
than reported in 2007 (22 people per square kilometre).

Ÿ Among other local municipalities in LDM, Matjhabeng LM has the highest population density of 78, 8 
people per square kilometre and Tokologo LM has the lowest density of 3, 1 people per square 
kilometre. 

Ÿ It should be noted that, there are 5,8 more people per square kilometre in Matjhabeng LM in 2011 
than it was the case in 2007 (73 people per square kilometre), and less 0,9 people per square 
kilometre in Tokologo compared to the results of Community Survey in 2007. 

3.1.3.6. Demographic age distribution pyramid
Ÿ The population pyramid of LDM in figure 4 below present’s distribution of population in respect of age 

and sex in 2001 and 2011. In this regard the following comparisons are made, generally the LDM has a 
youthful population. 
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Ÿ Figure 3 further shows that Whites (6, 7%) remains the second largest population group and 
Indian/Asians, the smallest population group (0, 3 %) in the district. 

Ÿ According to Census 2011, it is noted that Black Africans (91,6%)  recorded a 0,4 %  decreased 
between census 2001 and 2011. While Whites population group growth prospects remained the 
same during this period and Coloureds with a 0, 2 % decline compared to Census 2001 figures 
respectively.

3.1.3.4. Number of households and size

Ÿ The results shows that LDM has a total of 183 163 households in 2011, compared to 184469 in 2001, 
this translates into a 0, 7 % decline during this period.

Ÿ The distribution of households by municipality has changed between 2001 and 2011. 

Ÿ The number of households increased in some municipalities, for example Masilonyana LM (17 575) 
and Matjhabeng LM (123 195) in 2011.

Figure 3: Percentage distribution of Lejweleputswa population by population group 

Municipality Number of households

2001 2011 2001 2011

South Africa 11205706 14450162 3.8 3.6

Free State 733302 823316 3.6 3.3

LDM 184469 183163 3.3 3.4

Masilonyana 17064 17575 3.1 3.6

Tokologo 8847 8698 3.6 3.3

Tswelopele 12430 11992 4.3 4.0

Matjhabeng 120289 123195 3.2 3.3

Nala 25839 21703 3.8 3.7

Table 2: Number of households and average size in Lejweleputswa Municipalities
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Population per Municipality
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kilometre in Tokologo compared to the results of Community Survey in 2007. 

3.1.3.6. Demographic age distribution pyramid
Ÿ The population pyramid of LDM in figure 4 below present’s distribution of population in respect of age 

and sex in 2001 and 2011. In this regard the following comparisons are made, generally the LDM has a 
youthful population. 
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Population Growth Rates

Population Distribution – Gender and Sex 

Ÿ However, the same cannot be observed looking at the population growth rate of LDM from 1996 to 
2011 respectively. 

Ÿ Specifically, LDM showed a much improved decline in population rates between 2001 and 2011 (-
0.5%) than it was the case between 1996 and 2001 (-1.4%) respectively.

3.1.3.8. Sex ratio

Ÿ The sex ratio is one of the key measures of sex composition. It give the number of males for every 100 
females, if it is above 100, it shows the predominance of males over females; conversely when it is 
lower than 100, the reverse is true. Generally, sex ratio at birth is high and decrease gradually as age 
increases.

Table 4: Population distribution of by municipality, gender and sex ratio: Source: Statistics South Africa Census 2001, 2011

Figure 5: Population growth rates of Free State by municipalities:
Source: Statistics SA, Census 1996 - 2011

Municipality Census 2001 Census 2011

Male Female Sex Ratio Male Female Sex Ratio

Masilonyana 32587 31822 102 31961 31374 102

Tokologo 15913 16543 96 14410 14576 99

Tswelopele 25868 27845 93 22864 24761 92

Matjhabeng 207800 96 201509 204952 98

Nala 46911 51353 91 38867 42353 92

LDM 321649 335363 96 309611 318016 97

200370
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3.1.3.6. Demographic age distribution pyramid (Continued)

Ÿ The evidence implies that the LDM had a population of intermediate age over the three periods 
(1996, 2001 and 2011).

Population Growth Trends

Ÿ The figures pointed out there was a larger percentage of females than males in all age groups except 
for the younger age groups. In this instance, the proportion of males was higher than that of female on 
specific age groups when looking at the 2011 population pyramid figure above.

Ÿ The population between 2001 and 2011 began to increase for the 0-4 years age groups, that is from a 
total number of 62 791 in 2001 to 68 396 people in 2011 for both males and females people. 

Ÿ Conversely, the population started to decrease (from 54 196 in 2001 to 40 051 in 2011) from 35 - 39 
years and older as age increased. The Census 2011 report showed that this was different to previous 
census. It indicated that there was a decrease of males and females in the age categories 45-49 and 
50-54 respectively. This implied that there were differences in age cohorts over time.

Ÿ Age-sex distribution in LDM indicates a marked increase of both males and females at ages 20-24 and 
25-29 years respectively, and a marked decrease at ages 5-9, 10-14 and 15-19 according to Census 
2011. 

3.1.3.7. Population growth trends

Ÿ The figure below shows the population growth rates of Free State municipalities across three Census 
counts (1996, 2001 and 2011); 

Ÿ Of all the municipalities, Mangaung Metro and Fezile Dabi DM recorded a positive population growth 
rates of 1.5 % and 0.6 % between 2001 and 2011 respectively. 

Ÿ This positive growth trends were observed also in two municipalities (0.5 % and 1.3 %) between 1996 
and 2001, this included Xhariep DM (2.1%) and Thabo Mofutsanyane DM (1.3 %) municipalities 
during the same period.

Figure 4: Population distribution of Lejweleputswa by age and sex
Source: Statistics SA, Census 2001, 2011
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3.1.3.6. Demographic age distribution pyramid (Continued)
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Citizenship

Ÿ Of the total population of LDM, 515 354 people were born in the Free State. 

Ÿ The results indicate that more than 26 000 people were born in the Eastern Cape, the second highest 
number of people were born outside the Republic of South Africa (22 825), and the least number of 
people were born in Mpumalanga province (2 745).

3.1.4.2. Citizenship

Ÿ The Census 2011 report indicated that, of those who are citizens of LDM, 15 276 people are from SADC 
countries,  656 people are from the rest of Africa, 311 people from Europe and 1091 people are from 
Asia respectively.

 Figure 6: Lejweleputswa District Municipality Citizenship
 Source: Statistics SA, Census 2001 – 2011)

Non Citizenship

Ÿ It is also observed that a total of 581 857 people residing in LDM are indeed the citizens of the district 
municipality. 

Ÿ Also the report further indicates that the number of people who are the LDM citizens from outside the 
Republic of South Africa has increased significantly in 2011(15 276 from SADC, 656 from Rest of Africa, 
311 from Europe and 1091 from Asia) compared to figures of Census 2001 respectively.

Ÿ In summary, among the international migrants to LDM, the highest number was of people who 
originated from SADC countries, followed by rest of Africa, Europe and Asia.

Ÿ It is also observed that a total of 581 857 people residing in LDM are indeed the citizens of the district 
municipality.
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3.1.3.8. Sex ratio (Continued)

Ÿ On average, LDM had a sex ratio of 97 (97 males per 100 females) in 2011 compared to the sex ratio of 
96 in 2001. 

Ÿ Masilonyana LM had the highest sex ratio of 102 (102 males per 100 female) for both Censuses (2001 
and 2011), and Nala LM and Tswelopele LM recorded the lowest sex ratio of 92 in Census 2011.

3.1.4. Migration

Ÿ For the period of 10 years, five provinces have experienced an outflow of people, namely Eastern 
Cape, Northern Cape, Free State, KwaZulu Natal and Limpopo. 

Ÿ The census 2011 report show that Free State as one of the provinces with negative migration figures. 
This means that more people have migrated out of the province than people have moved in. 

3.1.4.1. Population by province of birth

Ÿ In the Table below, the results show that Free State province had over 2, 3 million people who were 
born in the province. 

Ÿ The highest number of people were born in Gauteng (71 574) and the least were born in Mpumalanga 
(12 282) respectively. 

Ÿ Furthermore, a total number of 68 896 people who were in the Free State in 2011 were born from 
outside the Republic of South Africa. 

Population Distribution by Province of Birth

Table 5: Population distribution by province of birth, Free State Municipalities

Source: Statistics SA, Census 2011
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3.1.3.8. Sex ratio (Continued)
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3.2.1.1. Annual Household Income

Ÿ Figure 8 indicates that the largest proportion of annual household income (20 %) was in the income 
category of between R9 601 and R19 600 as well as category R19 601 and R38 200 in LDM compared to 
the same income categories in the Free State according to Census 2011 respectively.  

Ÿ In contrast, the results show that a 15% of households in LDM have no income, 5% in income category 
(R1 and R4 800) and 8% (R4801 and R9600) respectively. 

 Figure 8: LDM Annual Household Income
 Source: Statistics SA, Census 2011

Ÿ According to Table 1, LDM has a total number of 183 163 households in 2011, thus it means that 15% 
of households in LDM recorded to have no income during the period concerned. 

Ÿ And those households who recorded income (20%) ranging from R19 601 and R38 200 annually.

3.2.2. Education

Ÿ Human resources in any way constitutes the ultimate basis for the wealth of a nation. 

Ÿ The report highlight important patterns and trends with respect to educational attendance of persons 
aged 6-13 years, individuals currently attending schools and higher education institutions and 
educational achievements of individuals aged 20 years and older.

3.2.2.1. School attendance of population aged 5-24 years
Ÿ There was an improvement in access to education between the three censuses 1996, 2001 and 2011. 

Ÿ Among people aged 20 years and more, larger numbers and larger proportions of people had 
obtained at least some secondary education, had completed their secondary education, and had 
attained tertiary qualifications.

Ÿ There has been a significant increase in the percentage of individuals aged 5-24 years attending an 
education institution between 2001 and 2011, from 70 % to 70.7 % in LDM. 

SITUATION ANALYSIS     22

Local Economic Development Strategy 2015

Non Citizenship

Ÿ Also the report further indicates that the number of people who are the LDM citizens from outside the 
Republic of South Africa has increased significantly in 2011(15 276 from SADC, 656 from Rest of Africa, 
311 from Europe and 1091 from Asia) compared to figures of Census 2001 respectively.

Ÿ In summary, among the international migrants to LDM, the highest number was of people who 
originated from SADC countries, followed by rest of Africa, Europe and Asia. 

3.1.4.3. Non-Citizenship
Ÿ According to Census 2011 results, LDM (3 %) has the highest percentage of non-citizenship than other 

district municipalities in the Free State. 

Ÿ While Mangaung Metro (2.4%) was in second place, and the lowest percentage of non-citizens was 
recorded in Thabo Mofutsanyane DM (1.2%), Xhariep DM and Fezile Dabi DM (1.3%)

Average Household Income

Ÿ This picture suggest that about 3 % of people who reside in LDM are from outside the district as 
indicated in figure 7 above.

3.2. SOCIO-ECONOMIC ANALYSIS

3.2.1. Average Household income
Ÿ Census 2011 results found that over the past 10 years, the average annual household income for all 

households in South Africa more than doubled. It was up to R103 204 from R48 385 recorded in 
Census 2001.

Figure 7: Proportions of non-citizens in Free State Municipalities:
Source: Statistics SA, Census 2011
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3.2.1.1. Annual Household Income

Ÿ Figure 8 indicates that the largest proportion of annual household income (20 %) was in the income 
category of between R9 601 and R19 600 as well as category R19 601 and R38 200 in LDM compared to 
the same income categories in the Free State according to Census 2011 respectively.  

Ÿ In contrast, the results show that a 15% of households in LDM have no income, 5% in income category 
(R1 and R4 800) and 8% (R4801 and R9600) respectively. 

 Figure 8: LDM Annual Household Income
 Source: Statistics SA, Census 2011

Ÿ According to Table 1, LDM has a total number of 183 163 households in 2011, thus it means that 15% 
of households in LDM recorded to have no income during the period concerned. 

Ÿ And those households who recorded income (20%) ranging from R19 601 and R38 200 annually.

3.2.2. Education

Ÿ Human resources in any way constitutes the ultimate basis for the wealth of a nation. 

Ÿ The report highlight important patterns and trends with respect to educational attendance of persons 
aged 6-13 years, individuals currently attending schools and higher education institutions and 
educational achievements of individuals aged 20 years and older.

3.2.2.1. School attendance of population aged 5-24 years
Ÿ There was an improvement in access to education between the three censuses 1996, 2001 and 2011. 

Ÿ Among people aged 20 years and more, larger numbers and larger proportions of people had 
obtained at least some secondary education, had completed their secondary education, and had 
attained tertiary qualifications.

Ÿ There has been a significant increase in the percentage of individuals aged 5-24 years attending an 
education institution between 2001 and 2011, from 70 % to 70.7 % in LDM. 
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Primary Educational Enrolment of learners aged 6-13 years

Ÿ Persons who recorded higher education as their highest level of education in LDM has increased 
substantially from 8.2 % in 1996 to 13.8 % in 2011 respectively.

3.2.2.3. Primary Educational enrolment of learners aged 6-13 years
Ÿ Figure 11 summarises the enrolment of learners aged 6-13 years in primary education, and the extent 

to which these learners were exposed to educational facilities across the LDM municipalities.

Number of Death by Sex and District Municipality

Ÿ Approximately 93, 7 % of learners aged 6-13 years in LDM enrolled in primary education in 2011 
compared to 88, 8 % in 2001. 

Ÿ The highest enrolment was reported in Matjhabeng LM (94, 3%) and the lowest was in Tokologo LM 
(90, 5%) in 2011.

Ÿ Generally, enrolment trends of learners in primary education reported an increase over a 10 year 
period. 

Ÿ By comparison, Tokologo LM (90, 5 %) recorded a significant increase of learners who enrolled in 
primary education across all the municipalities in 2011.

3.2.3. Health

Ÿ Health care can be improved through decreasing mortality by combating infectious diseases such as 
tuberculosis and HIV/AIDS and the emerging tide of non-communicable diseases (National Planning 
Commission, 2011).

Figure 11: Percentage distribution of Primary Educational Enrolment of learners aged 6-13 years by province and municipalities
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School Attendance of Population aged 5-24

Highest Level of Education of people aged 20 years and older

Ÿ There were significant changes between district municipalities in relation to school attendance, for 
example Xhariep DM (70%) recorded an increase as well Thabo Mofutsanyana DM (75%) compared to 
Census 2001 figures. 

Ÿ It is interesting to note that among all Free State municipalities, LDM had an institution attendance 
rates less that 1% according to results of Census 2001 and 2011.

3.2.2.2. Highest level of education of population of people aged 20 years and older.
Ÿ The percentage of persons 20 years and older who have no schooling decreased from 10.1 % in 1996 

to 4.3 % in 2011, whilst those with Grade 12 education increased from 18.7 % to 30,5 % during the 
same time period. 

Ÿ This has more than doubled to 30, 5 % in 2011.

Figure 10: Percentage distribution of population aged 5-24 by school attendance and municipality, Free State
Source: Statistics SA, Census 1996, 2001, 2011

Xhariep Lejweleputswa Thabo Mofutsanyane Fezile Dabi Mangaung Free State

1996 68.6 71.4 77.0 74.7 73.9 74.1
2001 67.0 70.0 74.6 72.1 74.7 72.7
2011 70.9 70.7 75.0 72.3 74.0 73.1
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Figure 11: Percentage distribution of population aged 20+ by highest level of education, in Lejweleputswa
Source: Statistics SA, Census 1996, 2001, 2011
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3.2.4.1. Unemployment Rate
Ÿ Persons who recorded higher education as their highest level of education in LDM has increased 

substantially from 8.2 % in 1996 to 13.8 % in 2011 respectively.

Employment Status by Population and Sex 

Ÿ The results show that in LDM, a proportion of unemployed people grew significantly from 26, 2% in 
1996 to 44, 8 % in 2001 and 36, 5 % in 2011. 

Ÿ The trends across municipalities suggest that more jobs were created in Mangaung Metro (27, 7%) 
and Xhariep LM (26, 8%) than in other municipalities during the same time period.

3.2.4.2. Employment status by population group and sex
Ÿ With reference to the labour market status in LDM in 2011, approximately 72 220 of male working age 

population was employed in Black African compared to that of female (44 826) in the same population 
group.

Figure 12 presents unemployment rates of various municipalities in the Free State province.

Figure 13: Official employment status by Population group and Gender in LDM
Source: Statistics SA, Census 2011
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Number of Death by Sex and District Municipality

3.2.3.1. Number of death by sex of death occurrence

 Table 5: Number of deaths by sex and district municipality of death occurrence, 2012

 Source: Statistics SA, Vital Statistics (Causes of death, 2012)

Ten leading Natural Cause of Death, 2012

3.2.3.2. Leading natural causes of death in LDM

 Table 6: Ten leading natural cause of death in LDM of death occurrence, 2012

Employment

3.2.4. Employment

Ÿ Census 2011 results shows that nationally, both formal and informal sector employment was lower 
than in the Quarterly Labour Force Survey (QLFS) conducted in September – December, 2011 
(QLFS_Q4:2011).

Ÿ Official unemployment rate is one of the key labour market indicator which measure a proportion of 
people of ages 15 to 64 years who are unemployed.

Municipality Male Female Unspecified Total Sex ratio @ birth

Fezile Dabi 2708 2363 8 5079 115

Lejweleputswa 4319 3656 23 7998 118

Mangaung 5053 4619 42 9714 109

Thabo Mofutsanyana 4868 4621 18 9507 105

Xhariep 1237 1054 6 2297 117

Unspecified 252 204 3 459 124

Total 18437 16517 100 35054

No. Deseases No.of deaths %

1 Influenza and pneumonia 865 10,8

2 Tuberculosis 770 9,6

3 Other forms of heart desease 387 4,8

4 Cerebrascular disease 367 4,6

5 Intestinal Infectious disease 325 4,1

6 Hypertensive disease 285 3,6

7 Diabetes mellitus 284 3,6

8 Other viral disease 223 2,8

9 Ischemic heart disease 216 2,7

10 Certain disorders involving the immune system 202 2,5

Other natural causes 3339 41,7

Non natural cause 735 9,2

All causes 7998 100,0
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Employment Status by Sector

Ÿ The results also show that among the unemployed population in LDM, Matjhabeng LM reported 
about 1459 who have no education/schooling and at the same time 191 persons in Masilonyana LM. 

Ÿ On average, those unemployed, more than 22 000 persons have a Grade 12 education across all local 
municipalities in LDM according to Census 2011. 

Ÿ Matjhabeng LM is the highest at 16 760 persons and the lowest is 502 persons in Tokologo LM. 
Moreover, Matjhabeng LM had the highest number of those who had tertiary education as their 
highest level of education.

Ÿ Census 2011 showed that patterns of labour market status varied by their status or level of education, 
and unemployment remains a problem towards the youth of LDM. This means that education and 
labour market status trends are correlated.

3.2.4.4. Employment status by sector
Ÿ In 2011, LDM had approximately 73 % of the employed population working in the formal sector. 

Ÿ The figure above indicate that industries or sectors in which employed people work, there were some 
changes as recorded in Census 2011. 

Ÿ For example, there is a significant improvement in the proportion of people working in formal sector 
(73%) while the proportion working in informal sector has decrease to 14 % overtime between 2001 
and 2011. 

Youth Unemployment rate 

Ÿ There were variations in LDM with respect to the age and level of education of those who were employed, for 
example the results show that the lower the level of education the more likely the employed were to work in 
private households. In this case this sector (private household) recorded a 13 % in the overall distribution.

Figure 16: Employment by Sector in LDM:
Source: Statistics SA, Census 2011
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Employment Status by Level of Education

Ÿ Conversely, 148 014 persons in LDM were not economically active among Black African population 
group, 13 003 persons among Whites, 3 423 among Coloureds and 508 persons among Indians/Asians 
respectively.

Ÿ The labour market status among all population groups each had a highest number of the employed 
population; whereas the Black African population group had the highest number (148 014) of the not 
economically active population. 

3.2.4.3. Employment status by level of education
Ÿ In reference to figure 12, results show that about 2 604 employed persons in Matjhabeng LM had no 

schooling compared to 606 persons in Masilonyana LM respectively.

Unemployment population distribution by Status, Level of Education

Ÿ A total number of 14443 employed persons in Matjhabeng LM had a higher or some tertiary 
education in 2011. 

Ÿ While a significant number of persons (32 500) had grade 12 education compared to 1339 persons in 
Tokologo LM.

Figure 14: The Employed population distribution by employment status, level of education and Municipality 
Source: Statistics SA, Census 2011

Figure 15: The Unemployed population distribution by employment status, level of education and Municipality
Source: Statistics SA, Census 2011
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Dwelling by tenure status

Ÿ Although the highest concentration of formal dwellings found in LDM, 19, 3 % of households indicated 
that they live in informal dwellings. 

Ÿ It is worth noting that the majority or a significant proportion of these households decreased from 36, 
8% in 2001 to the current percentage point.

Ÿ The overall proportion of household living in formal dwellings (houses, flats and townhouses) 
increased between 1996 and 2011, with a corresponding decrease in the proportion of household 
living in traditional dwellings.

Ÿ There was also a decrease in the proportion of household living in backyard accommodation, on the 
other hand the proportion of households living in informal dwellings decreased significantly. 

3.2.5.2. Dwelling by tenure status 
Ÿ Figure 17 shows the percentage of households according to their tenure status. The percentage of 

households that fully own the dwellings they inhibit increased slightly to 38 113 in LDM IN in 2011.

Refuse Removal

Ÿ The status of dwelling tenure in LDM remains a key indicator of the ownership patterns. Thus the 
results show that a total number of 28 745 please in 2011 were renting in Matjhabeng LM, while 
90 580 households in LDM indicated that their dwellings are owned and fully paid off. A significant 
number households in Matjhabeng indicated that they occupied their dwellings rent free.

Formal dwelling Traditional dwelling Informal dwelling other

1996 58,98 3,31 36,40 1,31

2001 60,11 2,77 36,79 0,33

2011 79,17 0,40 19,26 1,16

0,00

50,00

100,00

Figure 16: Percentage distribution of households by type of dwelling

Figure 17: Lejweleputswa district tenure status by local municipalities 
Source: Statistics South Africa, Census 2011
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Lejweleputswa

3.2.4.5. Youth Unemployment rate
Ÿ With regards to the situation of young people in the district labour market, the Census 2011 results 

show that the unemployment rate among the youth aged 15-24 years is higher than in other groups 
by a large margin.

Ÿ According to the results of Census 2011, Masilonyana LM shows the highest proportion of youth 
unemployment of 38, 8 % across all other municipalities.

Housing by type dwelling

Ÿ While Tokologo LM has the smallest youth unemployment of 27, 5 %, however the same municipality 
showed an increase in unemployed youth by 0, 7 percentage point compared to other municipalities.

3.2.5. Housing

Ÿ The characteristics of the dwelling in which households live and their access to various services and 
facilities provide and important indication of the well-being of household members.

3.2.5.1. Housing by type of dwelling
Ÿ The results in figure 16 show that there are more formal dwelling (79, 17 %) in LDM in 2011 than there 

were in 1996 (58, 98 %). 

Ÿ They further indicate a significant decrease in traditional (0, 40 %) and informal dwellings (19, 26 %) 
during the same time period.

Ÿ The figure 16 below show that between 2001 and 2011 the percentage of households that lived in 
formal dwellings increased from 66, 98 % to 82, and 88 % while the percentage of households living 
informal dwellings declined from 28, 4 % to 15, 9 % respectively. 

Ÿ About 0, 77 % of households were living in other forms dwellings in 2011.

0,0 10,0 20,0 30,0 40,0 50,0 60,0

Lejweleputswa

Masilonyana

Tokologo

Tswelopele

Matjhabeng

Nala

Lejweleputswa Masilonyana Tokologo Tswelopele Matjhabeng Nala

2011 36,5 38,8 27,5 34,8 37,0 35,9

2001 44,8 42,1 26,8 37,4 46,5 48,3

Figure 15: Youth Unemployment rate (official definition) of LDM municipalities
Source: Statistics SA, Census 2001, 2011
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Percentage Distribution of Households by Access to Water

Ÿ The proportion of households using pit toilets with ventilation decreased from 12, 5 % to 9, 9 % during 
the same time period. 

Ÿ The bucket toilets system was more common in 2001 (29, 9 %) than in 2011 (7, 6 %). 

Ÿ The proportion of households without toilets decreased significantly from 10, 1 % to 3, 3 % during the 
same time period.

3.2.8. Access to piped water

Ÿ Access to piped water in the dwelling or yard has increased significantly since 1996 when only 65, 7 % 
of households reported access compared to 86, 7 % in 2011. 

Ÿ During the same time the percentage of households with no access to piped water more than halved 
from 4, 3 % in 2001 to 2, 1 % in 2011.

Ÿ It is important to note that access to piped clean water for domestic use increased between the 
census years as indicated in Figure 20.

Figure 19: Percentage distribution of households by type of toilet facilities
Source: Statistics SA, Census 1996 - 2011
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Ÿ The percentage of households whose dwellings were fully owned recorded a significant number of 
(90580) compared to 38113 whose households living in rented dwellings in LDM. A significant high 
number (59947) of these households were recorded in Matjhabeng LM compared to the least in 
Tokologo with a number of 1293.

3.2.6. Refuse removal

Ÿ The percentage of household whose refuse is removed by local authority weekly, increased 
consistently from 70, 5 % in Census 1996 to 81, 8 % in Census 2011. 

Ÿ While those households whose refuse was removed less frequently than once a week declined during 
the reference period.

Percentage Distribution of Household by type of refuse disposal

Access to Toilets

Ÿ The percentage of households depending on a communal refuse dump decreased slightly from 18, 1 
% to 14, 7 % between 1996 and 2011. 

Ÿ Similarly, there was a significant decreased in the proportion of households without any refuse 
disposal from 6, 1 % in Census 1996 to 3, 5 % in 2011.

3.2.7. Access to toilets

Ÿ The proportion of households that have flush toilets connected to the sewage system increased from 
47, 6 % in 2001 to 79, 2 % in 2011.

Figure 18: Percentage distribution of households by type of refuse disposal, in Lejweleputswa
Source: Statistics SA, Census 1996 - 2011
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Percentage Distribution of Households by Access to Water

Ÿ The proportion of households using pit toilets with ventilation decreased from 12, 5 % to 9, 9 % during 
the same time period. 

Ÿ The bucket toilets system was more common in 2001 (29, 9 %) than in 2011 (7, 6 %). 

Ÿ The proportion of households without toilets decreased significantly from 10, 1 % to 3, 3 % during the 
same time period.

3.2.8. Access to piped water

Ÿ Access to piped water in the dwelling or yard has increased significantly since 1996 when only 65, 7 % 
of households reported access compared to 86, 7 % in 2011. 

Ÿ During the same time the percentage of households with no access to piped water more than halved 
from 4, 3 % in 2001 to 2, 1 % in 2011.

Ÿ It is important to note that access to piped clean water for domestic use increased between the 
census years as indicated in Figure 20.

Figure 19: Percentage distribution of households by type of toilet facilities
Source: Statistics SA, Census 1996 - 2011

SITUATION ANALYSIS     32

Local Economic Development Strategy 2015

Ÿ The percentage of households whose dwellings were fully owned recorded a significant number of 
(90580) compared to 38113 whose households living in rented dwellings in LDM. A significant high 
number (59947) of these households were recorded in Matjhabeng LM compared to the least in 
Tokologo with a number of 1293.

3.2.6. Refuse removal

Ÿ The percentage of household whose refuse is removed by local authority weekly, increased 
consistently from 70, 5 % in Census 1996 to 81, 8 % in Census 2011. 

Ÿ While those households whose refuse was removed less frequently than once a week declined during 
the reference period.

Percentage Distribution of Household by type of refuse disposal

Access to Toilets

Ÿ The percentage of households depending on a communal refuse dump decreased slightly from 18, 1 
% to 14, 7 % between 1996 and 2011. 

Ÿ Similarly, there was a significant decreased in the proportion of households without any refuse 
disposal from 6, 1 % in Census 1996 to 3, 5 % in 2011.

3.2.7. Access to toilets

Ÿ The proportion of households that have flush toilets connected to the sewage system increased from 
47, 6 % in 2001 to 79, 2 % in 2011.

Figure 18: Percentage distribution of households by type of refuse disposal, in Lejweleputswa
Source: Statistics SA, Census 1996 - 2011

31     SITUATION ANALYSIS

Local Economic Development Strategy 2015



Sources of Energy for Cooking

3.2.9.2. Sources of energy for cooking

Ÿ The percentage of households using paraffin, wood and coal as a source of energy for cooking 
declined significantly since Census 1996. 

Ÿ In the district the use of wood and paraffin for cooking decreased consistently in most local 
municipalities between 2001 and 2011. 

Ÿ It is however, notable that a relatively low percentage of households in LDM were still using paraffin 
(6, 63%) for cooking in 2011.

Ÿ Households using electricity as a source of energy for cooking increased from 52, 1 % in 1996 to 88, 5 
% in 2011.

Household Assets

3.2.10. Household assets

Ÿ Access to telephone in the dwelling and /or a cellular telephone decreased steeply between 2001 and 
2011. 

Ÿ In 2001, approximately 26% of all households had access to a landline in the dwelling or a cellular 
telephone. While Census 2011 results show that the access to landline decreased to 12%.

Figure 22: Percentage distribution of households means of cooking in Lejweleputswa
Source: Statistics SA, Census 2001, 2011
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Ÿ Free State is reported to be one of the best provinces with the best access to piped water in the 
dwelling or yard in 2011.

Electricity Access and Usage

3.2.9. Energy

3.2.9.1. Electricity access and usage
Ÿ The percentage of households connected to the electricity supply from the mains has increased 

consistently from 2001 to 2011.

Ÿ Electricity (91, 4 %) is the most commonly used energy sources for lighting. 

Ÿ The use of electricity for lighting has increased significantly from the 61, 6 % recorded in 1996. 

Ÿ Electricity (52, 7 %) is the most commonly used energy sources for heating. In 1996 only 50, 5 % of 
households indicated that they use electricity for this purpose.

Figure 20: Percentage distribution of households by access to water in Lejweleputswa

Figure 21: Percentage distribution of households using electricity for lighting, cooking and heating in Lejweleputswa
Source: Statistics SA, Census 1996 - 2011
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Lejweleputswa   Socio-Economic Profile

Ÿ Population Pyramid, 2012

Population growth rates
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-2,0%

-1,5%

-1,0%

-0,5%

0,0%

0,5%

1,0%

1,5%

2,0%

Source: Global Insight, Regional eXplorer, 2013

SITUATION ANALYSIS     36

Local Economic Development Strategy 2015

Ÿ The results also show that the household with access and usage of cellular phone had increased 
significantly between 2001 and 2011 respectively. 

Ÿ Specifically, the results indicate that there are 90 % of households had access to cellular phones than 
they were in 2001 (32%).

Ÿ The results further show that, in Census 2011 about 32% indicated they had access to internet. 

Ÿ The report also indicate that, by far access to household goods such as access to radio (80%), 
television (82%), computer (25%) and refrigerators (77%) had significantly increased in 2011.

Access to Internet

3.2.11. Access to internet

Ÿ Results shows that about 32% of households in LDM had access to internet in 2011. The table 7 below 
presents the means by which households access internet. 

 Table 7: Distribution of household by municipality and access to internet: 

Ÿ The results show that 15, 2 % of households accessed internet through cellphone in LDM. While 16, 4 % of 
households were recorded in Matjhabeng LM, and the least (10, 9 %) are households recorded in Tokologo LM.

Figure 23: Percentage distribution of households with specified items, in Lejweleputswa
Source: Statistics SA, Census 2001, 2011
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Masilonyana
2.94 15.27 1.71 2.75 77.33 100.00

Tokologo 3.22 10.90 1.53 3.34 81.01 100.00

Tswelopele 3.66 12.49 1.98 3.63 78.23 100.00

Matjhabeng 5.76 16.40 2.85 5.16 69.83 100.00

Nala 3.85 11.28 2.10 3.38 79.39 100.00

Lejweleputswa
5.01 15.17 2.53 4.53 72.77 100.00
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Ÿ The results also show that the household with access and usage of cellular phone had increased 
significantly between 2001 and 2011 respectively. 

Ÿ Specifically, the results indicate that there are 90 % of households had access to cellular phones than 
they were in 2001 (32%).

Ÿ The results further show that, in Census 2011 about 32% indicated they had access to internet. 

Ÿ The report also indicate that, by far access to household goods such as access to radio (80%), 
television (82%), computer (25%) and refrigerators (77%) had significantly increased in 2011.
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3.2.11. Access to internet

Ÿ Results shows that about 32% of households in LDM had access to internet in 2011. The table 7 below 
presents the means by which households access internet. 
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Ÿ The results show that 15, 2 % of households accessed internet through cellphone in LDM. While 16, 4 % of 
households were recorded in Matjhabeng LM, and the least (10, 9 %) are households recorded in Tokologo LM.
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Gini-coefficient (Inequality)

Gini-coefficient

Source: Global Insight, Regional eXplorer, 2013
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Human Development Index

Human Development Index

Ÿ The level of development in the country, measured by HDI, has improved significantly from a lowly 
0.58 in 1996 to 0.65 in 2012.

Ÿ The Free State Province has also improved from 0.55 to 0.63 during the same period, though it 
remains below the national average

Ÿ Lejweleputswa’s HDI increased from 0.55 in 1996 to 0.64 in 2012, which takes it above the provincial 
HDI.

Ÿ The municipality with the highest HDI in Lejweleputswa District is Matjhabeng (0.66), while Tokologo 
(0.55) has the lowest development level.
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Human Development Index
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Gini-coefficient (Inequality)

GDP Share by District

Source: Global Insight, Regional eXplorer, 2013
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1996 1998 2000 2002 2004 2006 2008 2010 2012

Free State 38,8% 46,5% 48,0% 48,4% 46,7% 41,0% 39,5% 34,9% 31,8%

Lejweleputswa 36,0% 46,3% 48,2% 47,0% 45,2% 39,1% 34,1% 30,6% 28,5%

Masilonyana 45,3% 58,2% 59,9% 57,1% 53,0% 45,2% 37,1% 34,0% 33,1%

Tokologo 52,5% 68,5% 68,8% 63,3% 64,9% 58,5% 51,2% 45,4% 41,6%

Tswelopele 50,7% 65,4% 61,1% 55,2% 60,6% 55,4% 51,7% 44,8% 40,3%

Matjhabeng 29,8% 37,7% 40,0% 39,7% 36,2% 30,3% 26,4% 24,7% 23,5%

Nala 49,2% 60,9% 62,0% 60,7% 61,1% 54,8% 50,3% 43,0% 38,1%
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Gini-coefficient (Inequality)

Ÿ The level of inequality has increased in the country and in the province compared to 1996.

Ÿ Inequality in Lejweleputswa has also increased; from 0.56 in 1996 to 0.60 in 2012.

Ÿ The level of inequality has increased in all the local municipalities in Lejweleputswa.

Poverty Indicators

Ÿ The percentage of people living in poverty in Lejweleputswa has decreased from 36.0% in 1996 to 
28.5% in 2012, representing a decrease of 7.5 percentage points.

Ÿ The poverty gap, on the other hand, has however increased from around R256m in 1996 to R440m in 
2012, after reaching a high of R456m in 2004.

Ÿ This means that although the percentage of people living in poverty is decreasing, the actual number 
of people in poverty is on an increase.

Source: Global Insight, Regional eXplorer, 2013
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Gini-coefficient (Inequality)
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GDP contribution by industry

Ÿ The biggest sectors in the district in 2012 were:
 - Mining (42.9%)
 - Community services (20.4%)
 - Trade (11.7%)

Ÿ The smallest sectors were:
 - Electricity (0.6%)
 - Manufacturing (1.3%)
 - Construction (1.5%)

GDP growth rates

Source: Global Insight, Regional eXplorer, 2013

1998 2000 2002 2004 2006 2008 2009 2010 2011 2012

Free State -3,8% 2,0% 4,1% 4,0% 4,5% 3,1% -2,1% 2,5% 2,5% 2,2%

 Mangaung 0,7% 1,9% 5,4% 3,9% 3,5% 3,2% -2,2% -0,2% 1,0% 2,7%

Xhariep -6,8% 3,2% 5,0% 4,1% 1,1% 5,1% -3,7% 3,2% 1,8% 2,2%

Lejweleputswa -11,5% -2,1% 5,4% 1,7% 0,6% -0,7% -2,4% 1,3% 0,2% 0,6%

Thabo Mofutsanyane -4,7% 2,7% -1,8% 3,1% 4,1% 5,0% -0,7% 2,0% 3,4% 3,0%

Fezile Dabi -0,3% 5,3% 4,6% 6,1% 8,6% 4,2% -2,4% 5,8% 4,8% 2,4%
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GDP Share by District

GDP contribution by industry

Source: Global Insight, Regional eXplorer, 2013
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GDP contribution by industry

Ÿ The biggest sectors in the district in 2012 were:
 - Mining (42.9%)
 - Community services (20.4%)
 - Trade (11.7%)

Ÿ The smallest sectors were:
 - Electricity (0.6%)
 - Manufacturing (1.3%)
 - Construction (1.5%)

GDP growth rates

Source: Global Insight, Regional eXplorer, 2013

1998 2000 2002 2004 2006 2008 2009 2010 2011 2012

Free State -3,8% 2,0% 4,1% 4,0% 4,5% 3,1% -2,1% 2,5% 2,5% 2,2%

 Mangaung 0,7% 1,9% 5,4% 3,9% 3,5% 3,2% -2,2% -0,2% 1,0% 2,7%

Xhariep -6,8% 3,2% 5,0% 4,1% 1,1% 5,1% -3,7% 3,2% 1,8% 2,2%

Lejweleputswa -11,5% -2,1% 5,4% 1,7% 0,6% -0,7% -2,4% 1,3% 0,2% 0,6%

Thabo Mofutsanyane -4,7% 2,7% -1,8% 3,1% 4,1% 5,0% -0,7% 2,0% 3,4% 3,0%

Fezile Dabi -0,3% 5,3% 4,6% 6,1% 8,6% 4,2% -2,4% 5,8% 4,8% 2,4%
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GDP Share by District

GDP contribution by industry

Source: Global Insight, Regional eXplorer, 2013

Source: Global Insight, Regional eXplorer, 2013

Mangaung
29%

Xhariep 
3%

Lejweleputswa 
21%

Thabo Mofutsanyane 
14%

Fezile Dabi
33%

2012

Agriculture Mining Manufacturing Electricity Construction Trade Transport Finance
Community

services

1996 7,0% 46,6% 3,1% 1,0% 1,7% 10,0% 6,6% 10,0% 14,1%

2012 5,5% 42,9% 1,3% 0,6% 1,5% 11,7% 5,5% 10,6% 20,4%

0,0%

5,0%

10,0%

15,0%

20,0%

25,0%

30,0%

35,0%

40,0%

45,0%

50,0%

41     SITUATION ANALYSIS

Local Economic Development Strategy 2015



Employment share by district

Employment share by district

Ÿ The region of Mangaung is the biggest employer in the province, employing 30% of the people employed in the 
province; this is in line with its 31% contribution to provincial GDP. 

Ÿ The biggest regional economy (Fezile Dabi), with a GDP share of around 35%, only employs 19% of the 
employed in the province, although its share has increased from only 15% in 2002. 

 
Ÿ As is the case with the ranking in terms of GDP, Lejweleputswa (24%) and Thabo Mofutsanyane (22%) hold the 

third and fourth positions respectively in terms of employment share.

Source: Global Insight, Regional eXplorer, 2013
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GDP growth rates

Employment share by district

Source: Global Insight, Regional eXplorer, 2013

Source: Global Insight, Regional eXplorer, 2013

1998 2000 2002 2004 2006 2008 2009 2010 2011 2012

Masilonyana -12,4% -2,6% 7,6% 1,5% 0,0% -1,6% -1,7% 1,7% 0,2% 0,4%

Tokologo -10,4% 7,0% -1,4% 3,1% -1,0% 6,5% -3,6% 3,8% 0,5% 3,5%

Tswelopele -16,2% 11,5% 0,0% 0,9% -1,6% 10,7% -0,5% 1,8% 0,9% 3,1%

Matjhabeng -11,6% -3,6% 6,2% 1,8% 0,8% -2,0% -2,6% 1,1% 0,0% 0,2%

Nala -5,9% 5,7% 0,0% 2,0% 0,6% 6,6% -2,3% 1,9% 1,1% 2,8%
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Employment share by district
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Unemployment rates

Ÿ The Free State province had the highest unemployment rate in the country at 30.5% in 2012.

Ÿ The Lejweleputswa unemployment rate was well above the provincial average at 38.6% in 2012.

Ÿ The unemployment rate in Lejweleputswa has persistently been above the provincial rate.

Ÿ Matjhabeng has  the worst unemployment rate within the Lejweleputswa District at 42.0%, which is 
also above the provincial rate.

Ÿ Only Tokologo has unemployment rate below the District average.

3.3. District Economic Nodes

Ÿ Various nodes have been identified within the District Municipality as follows : (LDM SDF,2007).

Ÿ Welkom ,the main administration node, is the economic Node, Administrative Centre, Education 
Centre and Tourism Node.

Ÿ Jewellery Hub : Virginia

Ÿ Retail and Private Services Nodes : Virginia,Odendaalsrus and Bothaville

Ÿ Mining Nodes –Virginia,Odendaalsrus and Theunissen

Ÿ Tourism Nodes – Virginia and Odendaalsrus

Source: Global Insight, Regional eXplorer, 2013

1996 1998 2000 2002 2004 2006 2008 2009 2010 2011 2012

Free State 19,7% 24,6% 26,4% 33,1% 31,5% 29,9% 26,5% 27,8% 29,4% 30,1% 30,5%

Lejweleputswa 16,5% 23,7% 28,1% 36,5% 35,8% 36,2% 32,8% 34,6% 36,5% 37,7% 38,6%

Masilonyana 17,5% 23,7% 26,6% 33,8% 33,5% 33,5% 30,3% 31,9% 33,7% 34,9% 35,2%

 Tokologo 10,1% 12,5% 14,6% 17,9% 18,1% 18,2% 15,6% 16,9% 18,2% 19,1% 18,4%

 Tswelopele 13,8% 17,5% 19,4% 23,6% 23,5% 23,0% 19,7% 20,9% 22,5% 23,6% 23,1%

Matjhabeng 16,5% 24,7% 30,0% 39,6% 38,8% 39,5% 35,9% 37,7% 39,6% 40,8% 42,0%

Nala 19,6% 23,3% 24,8% 30,3% 30,0% 29,2% 26,1% 27,9% 30,0% 31,3% 31,2%
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Employment share by industry

Ÿ The biggest employers in the Lejweleputswa District are the community services (22.9%), mining (20.2%), 
private households (15.4%). 

Ÿ Electricity (0.4%) and transport (2.8%) are the smallest employers in the region.

Ÿ Mining has experienced the biggest decline since 1996, from 50.1% in 1996 to 20.2% in 2012; a 29.9 percentage 
point fall.

Ÿ The biggest share increase was in community strives, from 9.1% in 1996 to 22.9% in 2012; a 13.8 percentage 
point increase

Source: Global Insight, Regional eXplorer, 2013

Agriculture Mining Manufacturing Electricity Construction Trade Transport Finance
Community

services
Households

1996 11,5% 50,1% 3,3% 0,4% 2,3% 7,5% 3,1% 2,4% 9,1% 10,3%

2012 14,3% 20,2% 2,5% 0,4% 2,9% 14,2% 2,8% 4,3% 22,9% 15,4%
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Employment share by industry

Ÿ The biggest employers in the Lejweleputswa District are the community services (22.9%), mining (20.2%), 
private households (15.4%). 

Ÿ Electricity (0.4%) and transport (2.8%) are the smallest employers in the region.

Ÿ Mining has experienced the biggest decline since 1996, from 50.1% in 1996 to 20.2% in 2012; a 29.9 percentage 
point fall.

Ÿ The biggest share increase was in community strives, from 9.1% in 1996 to 22.9% in 2012; a 13.8 percentage 
point increase

Source: Global Insight, Regional eXplorer, 2013
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Agriculture

Farming

Mining

3.3 District Nodes (Continued)

Ÿ Bio-Fuel Nodes –Bothaville,Hoopstad  and Bultfontein

Ÿ Agricultural Node- Bultfontein,Hoopsatd and Bothaville

Ÿ Manufacturing Node –Welkom and Wesselsbron

Ÿ Services Centre : Theunissen,Henneman,Bultfontein,Wesselsbron,Hoopstad, and other smaller 
towns

Ÿ NB: No Development Corridors identified

3.4. Implications

Ÿ Lejweleputswa District Municipality is most accessible by road, though the rural parts of the District 
have a poor road network and public transport system as a whole needs to be improved to link the 
different local municipalities to each other

Ÿ The 15-24 age group is the largest which means that there is a large potential labour pool, provided 
they are skilled accordingly and there are sufficient opportunities within the District Municipality. The 
85% literacy rate shows that the majority of the population are able to benefit from programmes that 
will enhance their skills base.

Ÿ Matjhabeng Municipality is the most densely populated in the District, this may mean that most 
employment opportunities are found in this Municipality.

Ÿ With a fifth of the District receiving  grants in 2012,it is a matter of urgency to implement LED 
initiatives that will reduce poverty and mobilise the unemployed, as food parcels globally and 
nationally are increasing.

Ÿ In order to implement LED initiatives in a sustainable manner a comprehensive Provincial Growth and 
Development Strategy and SDF is required to assit with planning.

Ÿ Research and development  partnerships can be established between the District and Tertiary 
Institutions within the Province.
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DETAILED POTENTIAL ANALYSIS

Introduction

Ÿ The purpose of this section is to provide as assessment of all the relevant economic activities and 
development opportunities within the main economic sectors, namely : Agriculture, Mining, 
Manufacturing, Utilities & Construction, Transport & Communication, Trade, Finance and Social / 
Community Service, as well as Tourism. Each sector will be briefly described in terms of its local 
context and its potential for development.

Ÿ A potential analysis, also called opportunity analysis, is the process of looking at the current economic 
situation in an area in order to identify and where possible fill in missing links in existing value chain. Its 
a process where strengths are identified and leveraged to grow the local economy.

Ÿ In order to identify development opportunities /potential within the economy, a set of criteria will be 
used against which the different sectors will be evaluated .The criteria that could be used to evaluate 
and economic sector might include the following:

Ÿ Criteria that can be used to evaluate an economic sector :
 - Availability of resources
 - Economic linkages
 - Market and Technology trends
 - Enabling Environment (Logistics, Infrastructure, Policy etc.)
 - Availability of Labour / Skills.

Ÿ For economic sectors in which have a demonstrated or potential comparative advantage ,i.e. mining, 
services, agriculture and construction, the identification of areas of potential if followed by an analysis 
of the value chain for some of these high potential industries. After indicating the typical components 
within which each value chain ,a gap analysis will point out missing or inadequate elements that 
should be addressed in the Lejweleputswa District Municipality.

4.1. Agriculture

Ÿ The Agriculture sector incorporates activities such as crop farming, animal farming, acqua-culture, 
hunting and forestry and logging.

Ÿ Overview of the Agriculture in the Lejweleputswa District

Ÿ In the District the greatest land use is for farming with 90% of the Free State land been used for 
agriculture.

Ÿ The Agriculture products that are common to all the five Local Municipalities within the District are 
the following:

 - Maize
 - Sunflower
 - Wheat
 - Groundnuts (except in Masilonyana Municipality)
 - Cattle. 
 - Poultry
 - Small Scale Vegetable Farming
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4.1.2. Maize Value Chain

Ÿ Maize Value Chain Matrix

4.1.3. Poultry  Meat Value Chain

Ÿ Gaps that can be identified in the Poultry Value Chain include the following:

 - Research and Development
  Investment in technological research and development of new products is crucial in gaining a 
  competitive advantage, and producers should be up to date with new developments.
  The role –players here may include the Private sector as well as international researchers.

 - Infrastructure / Logistics
 Availability of efficient freight transport ,cooling facilities ,roads, telecommunication etc., is 
 extremely important in order to create effective value chain.

 - Meat processing capacity
  There is a need for meat processing facilities, which include products like chicken breasts, 
  quarters, sausages, etc., as well as a vacuum packed and frozen poultry nuggets or ready –to cook 
  products.

  Dog and cat food can also be made from poultry  by-products.

Primary  
Production

Marketing Processing 
Manufactu
re

Packaging 
Branding

Establishment
Maintenance
Harvesting
Grading
Dry
Packing 
Transport

Agents
Fresh Produce Market
Wholesalers
Retailers
Hawkers
Processors

Dehulling
Malting
Dehydrate
Grinding
Mealie Meal
Ethanol / 
Alcohol
Sweeteners
Breakfast 
Cereals

Bulk
Packets
Bottling
Vacuum Pack

Sources : Nielsen RL,2003
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4.1. Agriculture (Continued)

Ÿ The following products are unique to various Municipalities in the District

Ÿ Game ------------Tokologo, Tswelopele and Masilonyana 
Ÿ Salt ---------------Tokologo and Masilonyana
Ÿ Paprika-----------Matjhabeng Municipality

Development Potential
Ÿ In the light of the analysis of the current economic linkages, there is potential for developing agro-

processing industries in the study area, as the current players in that industry are few. There is also an 
opportunity for a hides processing plant in order to reduce economic leakages from the District.

Ÿ There is also an opportunity in the production of natural fertilizers and traditional seeds. However 
.organic crop is more expensive as it is more difficult to produce in large quantities.

Ÿ Another way of increasing produce in the drier parts of the district is by Hydroponics as a method of 
farming and examples of this are Bibb Lettuce, Red Leaf and Green Leaf Lettuce.

 Hydroponic Peppers and Lettuce seedlings in Rockwool.

4.1.1. Value Chain Analysis

Ÿ “A value chain is an alliance of enterprises collaborating vertically to achieve a more rewarding 
position in the market’’.

Ÿ Vertical alignment means that companies are connected from one end of the primary production 
process, (e.g. farmers field) through processing and possibly into the final marketing stages where 
consumers purchase a finished product. At each stage the product's value increases (Marble Hall 
Horticulture  competitive Action Plan, 2007.

Ÿ Maize Value Chain Matrix

Ÿ There are four phases that maize can got through namely the primary production, marketing, 
processing manufacture and packaging and branding phases.

Ÿ Maize can be processed into various end products  for example it can be used in the production of 
tires reducing weight and rolling resistance thus less fuel will be consumed per km traveled. Maize 
based polylactic acid can be used to make decomposable plastics and packaging plastics materials 
(Nielsen RL, 2003)
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4.1. Agriculture (Continued)
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consumers purchase a finished product. At each stage the product's value increases (Marble Hall 
Horticulture  competitive Action Plan, 2007.
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Ÿ Maize can be processed into various end products  for example it can be used in the production of 
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51     DETAILED POTENTIAL ANALYSIS

Local Economic Development Strategy 2015



Ÿ If sufficient methane gas reserves are found, this could be a valuable source of energy for Masilonyana 
Municipality, where exploration is likely to take place.

Factors in the analysis of the Development Potential

Ÿ The following factors, specific to the District ,have an influence on development potential within 
the Mining sector

Ÿ Availability of Resources
 As in the case in many parts of South Africa, there are raw materials present. In this District there are 
 mineral reserves are Gold,Diamong and Uranium. Further ,there is a possibility that there may  be 
 reserves of Titanium in Nala Municipality. This needs to be explored further in order to investigate the 
 potential for increased mining sector contribution to the District ‘s Gross Geographic Product.

 There are also Salt Pans in both Boshof ,Soutpan and Deleasville. Natural salt pans are flat expanses of 
 ground covered with salt and other minerals, usually shining white under the sum 
 (Lowenstein,TK,1985)

 The other resources required in the Mining Industry are fuel and lubricants for the machinery and 
 electricity as most mining equipment has high electricity requirements. This explains why Mining was 
 most affected during the electricity shortages at the beginning of 2008

Ÿ Economic Linkages
 Presently there is no beneficiation of minerals mined in the Lejweleputswa District. This for years ahs 
 been the case not only in the District, but in the African content which is a net exporter of raw 
 materials as opposed to the finished goods 

 Virginia Operation

 Gold prices are volatile and depend on the production levels as well as on international money 
 markets, which in turn determine demand for Gold.

Ÿ Availability of Labour and Skills
 With an unemployment of the Lejweleputswa District Municipality estimated to be at 38.6% in 2012, 
 the District has ample labour. Since mining is labour intensive ,there is a potential to increase 
 employment if the potential minerals, that are mine presently are exploited.

 However there is skills shortage at shaft level including artisans, engineers, mine managers, which 
 skills will not only meet economic growth abut also replace ageing workforce.

Enabling Environment

Ÿ Mines tend to  be marginally profitable at the start of operations and towards the end of the mines life span. 

Ÿ The broad based black economic empowerment (BBBEE) policy also opens doors to historically disadvantaged 
(HDIs) who may be interested in commercial mining operations.

Ÿ However since the barriers to entry, in the form of capital resources and sunk costs are high, networks between 
already established mines and small scale miners need to be formed in order to bridge the gap between the 
first and second economies.
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4.1.4. Poultry Value Chain

Ÿ Access to high growth /niche markets

Ÿ In order to overcome the current constraints where farmers are not always able to market their 
produce, there is a need to for all poultry farmers to network by combining their output in order to 
meet customer quantities required.

Ÿ In addition to opportunities discussed above ,the current range of agricultural products can be 
expanded.

 
Ÿ The following opportunities, which have not been implemented, can be explored

Ÿ The following opportunities discussed above ,the current range of agricultural products can be 
expanded:

4.2. Mining

Ÿ This sector includes the extraction and beneficiation of minerals accruing naturally, including solids, 
liquid, crude petroleum and gases. It also includes underground and surface mines, quarries, and the 
operation of oil and gas wells and all supplementary activities for dressing and beneficiating for ores 
and other crude material.

Ÿ Overview of the Mining in Lejweleputswa 

Ÿ The Lejweleputswa District mining activity is located mostly within the Matjhabeng and Masilonyana 
Local Municipalities. The solid minerals are Gold and Diamong. These precious metals with many uses 
mainly in Jewellery manufacturing. The gold is mined in Theunissen and Welkom and the Diamonds in 
Theunissen. The exploration of methane gas was approved in 2007 (Goldfields 2007).

Agriculture  Sector
Products /Projects

Uses / Description Place -Municipality

Mustard Seed A good source for Bio-Fuel production Tswelopele LM

Herbs and Medicinal 
Plants

As flavorings and for essential oils production Tokologo 
Masilonyana

Essential Oils Aromatic liquid substance extracted
from various plants used as part of a cosmetic 
or therapeutic treatment such as 
aromatherapy

Tokologo
Masilonyana

Ostrich Farming The meat is a healthy delicacy for locals and 
tourist and they cope well in dry conditions

Tokologo

Hydroponic /Green
house Production

Crops are planted in a solution with all 
nutritional requirements rather than being 
planted in soil .This would work well in dry 
areas such as Tokologo Municipality

Tokologo
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4.1.4. Poultry Value Chain
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4.3. Manufacturing

Ÿ This sector is broadly defined as the physical or chemical transformation of materials or compounds 
into new products and can be classified into 10 sub-groups namely :

 1. Food and beverages and tobacco
 2. Textiles, Clothing and Leather goods
 3. Wood and paper publishing and printing
 4. Petroleum Products, Chemicals, Rubber and Plastic
 5. Other non-metal mineral products
 6. Metals, metal products, machinery and equipment
 7. Electrical machinery and apparatus
 8. Radio, TV, instruments, watches and clocks
 9. Transport Equipment's and
 10. Furniture and other manufacturing products

Overview  of the Manufacturing in Lejweleputswa DM

Ÿ Manufacturing  in the District is not a dominant sector and it has a low location quotient showing 
that the Lejweleputswa District Municipality (LDM) does have a comparative advantage.

Ÿ The Manufacturing sector is mainly made of a few abattoirs in the District.

Ÿ However, the Free State Development (FDC) in line with national goals has targeted the following 
sectors for foreign direct investment ,farm machinery and equipment, leather tanning and finishing, 
gold jewelry and beneficiation and petrochemicals. These industries are feasible as there will be 
linkages between the farm equipment manufacture industries and the farmers in the area. 

Ÿ The leather tannery will receive raw materials (hides) from livestock and game farmers while the 
jewelry beneficiation industries will receive the raw materials from the current existing mines in the 
Matjhabeng, Masilonyana Local Municipalities.

 

Factors in the analysis of the Development Potential

Ÿ The following factors, specific to the District, have an influence on development potential within 
the Manufacturing sector:

 - Availability of Resources
  There is a abundance of mineral resources in the District as mentioned in the previous chapter, 
  which include farm produce and minerals mined in the two Municipalities. These resources can be 
  beneficiated and processed into final products, form hides form livestock and game which can be 
  used to manufacture leather goods.

 - Economic Linkages
  The Manufacturing sector is where natural resources and other intermediate goods are converted 
  into final products for the trade sector.
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Ÿ The key here is to export beneficiated goods rather than raw materials in order to increase the levels at which 
the country as a whole can earn an income and grow the economy to benefit all citizens. 

Gold Value Chain

Ÿ Gold Refining
 The main gold refiner in the country is Rand Refinery which is located in Gauteng Province.

 Harmony Gold closed its refinery, Masuku Beneficiation Services, after it had come to the end of its life in 
 2006; eight years after it was opened. The closure of the Masuku Beneficiation improves the Rand Refinery 
 which had been operating below its annual capacity (miningmx, 2006).

 These facts show that although there is a gap in refining gold, it is not viable as capital costs far outweigh the 
 profitability of a second player in primary refining.

Ÿ Gold Recycling
 It is possible for secondary recyclers to fill the Gold Value chain gap in the District  by means of a Gold SMME 
 sector which would refine second hand gold, old jewelry, off-cuts, wash-water and other scrap generated 
 during the manufacturing process. Recyclers serve as suppliers to fabricants. There are at least seven formal 
 recyclers in Johannesburg. Therefore there is a opportunity for recyclers to set up operations in the District.

Ÿ Fabrication
 There were about 500 gold manufactures in South Africa in 2009, however, there is opportunity for fabrication 
 of jewelry, industrial product and dental product fabrication for the local market.

 Fabrication plant should also process diamonds as they can also be used in jewelry manufacture and industrial 
 product manufacture. 

 Opportunities that can be explored in the mining industry include the following:

Mining Sector Products Uses /Description Local Municipality

Titanium Mining Used to make steel and 
other alloys for the metal 
industry.

Nala

Uranium Mining

Salt mining from salt pans

Used in the production of 
nuclear power and in some
medical instruments

Production Bath Salts

Masilonyana 
Matjhabeng

Tokologo / Masilonyana

Methane Gas Extraction

Underground Coal Gassification

As a source of energy Masilonyana

Between Viginia and Theunissen
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Manufacturing Sector Opportunities

Manufacturing Sub Group Potential for Development 
Based on Natural Resources

Food Beverage and Tobacco Yes (Agricultural Produce)

Textiles, Clothing and Leather Goods Yes (Hides - Leather

Wood and paper publishing printing No

Petroleum products,chemicals,rubber and plastic Yes (Agricultural products)

Other non-metal mineral products No

Metals ,metal produce, machinery and equipment Yes (Gold and Titanium

Electrical machinery and apparatus No

Radio,TV,instruments,watches and clocks No

Transport Equipment No

Furniture and other manufacturing Yes (Diamond, Gold & Computer 
Chips

Projects Description Place & Municipality

Agro-processing Hub Large Silos for Storage
Packaging (Vacuum
packaging,frozen,tinned) and 
distribution of products 
manufactured from crops in the 
District
Maize processing
Ground nuts processing

Wesselsbron – (Nala was identified 
as a manufacturing node in the 
Provincial SDF)

Meat processing Hub
Including game meat

Set up Abattoir
Cold Storage Facility
Bilton production
Tinned Meats
Hides from animals slaughtered at 
Abattoir
Tanning and finishing 
Production of Tarps and Tents

Tswelopele

Bio fuel Production Ethanol / Petrochemicals Tswelopele and Nala

Manufacture of farming equipment Manufacture of 
Combines,Sprayers,Tractors
from Titanium

Nala
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 - Market and Technology
  Africa’s production base is the lowest in the world because in most parts of the continent, South 
  Africa included there is a small market for manufactured goods as the majority of citizens have low 
  purchasing power. This trend is changing now with the need to develop our manufacturing 
  potential as outlined in the National Development Plan.

Availability of Labour and Skills

Ÿ As mentioned above ,there is abundance of labour within the District, however highly skilled labour is 
limited with only a small percentage of the population with a Matric Certificate qualifications or 
higher. Manufacturing knowledge depending on the manufacturing sub-group also requires very 
specific skills. Such skills are mainly learnt on the job rather than in the tertiary education institutions.

Ÿ However skills can be imported from other provinces (Gauteng, Western Cape etc.) and from outside 
the country to allow skills transfer in the specific group to locals in the industry,

Ÿ Enabling Environment
 The Department of Trade and Industry ,recognizing the low industrial base countrywide is 
 concentrating on industrial projects in order to grow the economy of South Africa.

 Lease sectors identified in the Industrial Policy Action Plan are Capital / Transport Equipment and 
 metals, automotive assembly and components, chemicals, plastics fabrication and 
 pharmaceuticals and forestry, pulp and paper and furniture.

 The IPAP is a follow –up to the National Industrial Policy Framework.

 There is a critical shortage of scare skills in the country from artisans, ICT and engineering skills 
 amongst others to drive all the identified economic drivers in the country.

Development Potential and Value Chain Analysis

Ÿ Four Levels of Gold Value Chain

Ÿ The Gold minerals value chain is not fully exploited in the district and the country as a whole.

Ÿ There are four levels in the Gold Value Chain, Mining, Refining and Recycling, fabrication and retail. In 
Lejweleputswa, only mining is done, the biggest gold refinery (Rand Refinery) is in Germiston in 
Gauteng Province.

Ÿ As discussed in agriculture ,the agro-processing value chain is also not fully utilized in order to grow 
the economy of the District. Therefore there is an opportunity for a tannery to be set up to process the 
game and livestock hides.
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Ÿ Market and Technology
 Most industrialized countries like South Africa use coal for production of electricity, countries that 
 have sufficient sources of fresh water have already utilized all possible sources. There has ben a shift 
 towards the preferred us of water (hydro-electricity, the sun (solar energy) the wind, landfill gas. 
 Geothermal heat, ocean currents and biomass (plant and animal material.

Availability of Labour

Ÿ While there is available labour to run a power plant ,there is insufficient research and development 
skills in the utilities sector in the Lejweleputswa District.

Ÿ Enabling Environment
 Eskom is currently doing most of the research and development in the are of electricity production, 
 there are no currently no private sector investors possibly because of high sunk in this sector. Another 
 limiting factor is that there can be time lag from intervention (intellectual property) to the time of 
 commercialization of inventions.

Ÿ The DME; energy Policy is based on the following key objectives
 1.Attaining universal access to energy by 2014
 2.Accessible.affordable and reliable energy, especially the poor
 3.Diversifying primary energy sources and reducing dependency on coal
 4.Good Governance, which must also facilitate and encourage private sector investment in the energy 
 sector.
 5. Environmentally responsible energy provision 

Ÿ Department of Minerals and Energy Website,2008

Development Potential

Ÿ Eskom has explored all possible sources of power in South Africa, however, it mat also be possible to 
explore the following :

Ÿ Solar Energy : This is an expensive but feasible source of energy that high income earners may 
consider.

Ÿ Hydro Electricity: There is insufficient water for this source of energy

Ÿ Nuclear Power : nuclear power id clean and Uranium reserves can be used to generate power and 
there should be research to investigate the possibility will be required:

Utilities Sector Projects Uses/ Description Place / 
Municipality

Nuclear Power Feasibility 
study

The possibility of using the uranium 
reserves for power should be 
investigated

Matjhabeng 

Nuclear Power Station The supply of power to the mines and 
manufacturing industry

Tokologo 
Masilonyana

DETAILED POTENTIAL ANALYSIS     60

Local Economic Development Strategy 2015

Development Potential and Value Chain Analysis

4.4. Electricity and Water (Utilities)

Ÿ The utilities sector includes the supply of electricity, gas and hot water, the production, collection and 
distribution of electricity, the manufacture of gas and distribution of gaseous fuels through mains, 
supply of steam and hot water, the collection, purification and distribution of water.

Ÿ Overview of the Utilities in Lejweleputswa

Ÿ The water infrastructure consists mostly od reservoirs and pipelines of Sedibeng Water which supply 
the Lejweleputswa District and the mines with Vaal river water. There are main reservoirs east of 
Allanridge, at Welkom, north and south of Virginia. There are pump stations east of Allanridge and a 
Virginia. There is also a purification plant at Virginia. All the district towns rely on ground water 
extraction for the water supply.

Ÿ Eskom serves all the mines in the District and most of the electrical network id within Matjhabeng 
Local Municipality.

Factors in the Analysis of the Development Potential

Ÿ The following factors, specific to the District ,have an influence on development potential within the 
Utilities sector

Ÿ Availability of Resources
 Eskom's main source of energy is coal. In Lejweleputswa District no substantive evidence of coal 
 reserves have been concluded. Uranium a by product from gold mining  a good source of nuclear 
 power. Another potential natural resources for the production of power is the sun, for solar and 
 landfill gas i.e. methane.

Ÿ Economic Linkages 
Ÿ The value chain for power production is limited to the production and distribution of electricity.

Project Description Place and Municipality

Mineral Beneficiation Recycling and fabrication of 
Gold 
Cutting and polishing 
Diamonds
Manufacture of electronic 
components

Matjhabeng /Masilonyana

Aromatherapy
Pharmaceutical Hub

Production and wholesale of 
bath salts ,essential oils and 
medicines from herbs

Tokologo
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investigated

Matjhabeng 

Nuclear Power Station The supply of power to the mines and 
manufacturing industry

Tokologo 
Masilonyana
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Development Potential and Value Chain Analysis

4.4. Electricity and Water (Utilities)

Ÿ The utilities sector includes the supply of electricity, gas and hot water, the production, collection and 
distribution of electricity, the manufacture of gas and distribution of gaseous fuels through mains, 
supply of steam and hot water, the collection, purification and distribution of water.

Ÿ Overview of the Utilities in Lejweleputswa

Ÿ The water infrastructure consists mostly od reservoirs and pipelines of Sedibeng Water which supply 
the Lejweleputswa District and the mines with Vaal river water. There are main reservoirs east of 
Allanridge, at Welkom, north and south of Virginia. There are pump stations east of Allanridge and a 
Virginia. There is also a purification plant at Virginia. All the district towns rely on ground water 
extraction for the water supply.

Ÿ Eskom serves all the mines in the District and most of the electrical network id within Matjhabeng 
Local Municipality.

Factors in the Analysis of the Development Potential

Ÿ The following factors, specific to the District ,have an influence on development potential within the 
Utilities sector

Ÿ Availability of Resources
 Eskom's main source of energy is coal. In Lejweleputswa District no substantive evidence of coal 
 reserves have been concluded. Uranium a by product from gold mining  a good source of nuclear 
 power. Another potential natural resources for the production of power is the sun, for solar and 
 landfill gas i.e. methane.

Ÿ Economic Linkages 
Ÿ The value chain for power production is limited to the production and distribution of electricity.

Project Description Place and Municipality

Mineral Beneficiation Recycling and fabrication of 
Gold 
Cutting and polishing 
Diamonds
Manufacture of electronic 
components

Matjhabeng /Masilonyana

Aromatherapy
Pharmaceutical Hub

Production and wholesale of 
bath salts ,essential oils and 
medicines from herbs

Tokologo
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Ÿ Legislation that directly impact on this sector includes, the Employment Equity Act, 1998, Labour Relations Act, 
No 66 of 1995, 2003 Regulations in terms of Occupational Heath and Safety Act, 1993, Preferential 
Procurement Policy Framework Act, 2000, Broad Based Black Economic Empowerment, 2004, Housing 
Consumers Protection Measures Act, 1988, The Construction Education and Training Act, 1988, The Council for 
the Built Environment Act, 2000 and the Construction Industry Development Board Act, 2000.

Development Potential and Value Chain

Ÿ One of the main constraints to industrial development/growth in South Africa is the lack of adequate 
and reliable infrastructure. The construction sector is vital at this stage as it will bring about the level of 
infrastructural development required as a backbone to economic development.

Ÿ However, the initial injections need to be made by government in providing appropriate public goods 
which in tune will attract private construction investment in the form of property development 
(residential and trade).The LDM District is mainly an agricultural area, however there is modest 
potential in this sector especially by the formation of Public Private Partnership (PPP).

Ÿ There need to be also good and excellent business incentives for the private sector and the timeous 
decision making in both considering and approving whatever opportunity that comes to the 
Municipality.

Ÿ So that investors can be happy and invest in this sector and provide the necessary employment 
opportunities that are needed in this region.

Development and Value Chain

Construction Sector 
Projects

Uses /Description Place  / Municipality

Middle income residential 
development

This will meet housing 
shortages and should be 
strategically placed to meet 
projects in other sectors

This should be done District –
wide and strategically linked to 
other projects

Increase Shopping Malls South Africans, in this case 
Lejweleputswa District 
Municipality people are 
spenders

This will provide shopping and 
other activities to benefit, thus 
increasing growth and 
development in this area

Matjhabeng (Shopping and 
mine areas and in Tswelopele
Municipality near game and 
reserves
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4.5. Construction

Ÿ The construction sector includes the site preparation, building of complete construction or parts 
thereof, civil engineering, building installation, building completion and the renting of construction or 
demolition equipment with operators.

Ÿ Overview of the Construction in Lejweleputswa

Ÿ The district has a comparative advantage in the construction sector, however. the actual production in 
the construction sector is relatively low. The construction sector has a derived productivity. This 
means that it depends on the amount of development taking place. For example agro-processing will 
require the necessary infrastructure, stimulating the construction sector, in turn a need for a 
residential area close to the hub may be necessary also stimulating the sector.

Ÿ The construction sector in the LDM is possibly made up of the activities such as the construction of 
homes, plumbing, electrical contracting, building installations and painting and decoration.

Factors in the Analysis of Development Potential

Ÿ The following factors, specific to the District, have an influence on development potential within 
the construction sector.

Ÿ Availability of Resources
 The main natural resource required in the Construction are cements, andolusite, sand, crushed stone 
 and chamotte. These inputs are not available within the Lejweleputswa District but are sourced 
 mainly from Metsweding District in Gauteng Province and Nkangala District in Mpumalanga Province. 
 Wood which is required for the roofing and frames, is mainly from Mpumalanga Province (Forestry is 
 not viable in Lejweleputswa District since the level of rainfall is not sufficient for forestry plantations.

Ÿ Market and Technology Trends
 South Africa is currently experiencing a boom in the construction industry, especially Gauteng 
 Province. The construction sector is a profitable sector, therefore SMMEs, important job creation 
 vehicles, ought to exploit this opportunity. The SMME sector may participate in forming inter-firm 
 linkages between small and large construction companies facilitating the transfer of construction and 
 business  skills.

Availability of Labour and Skills

Ÿ There is an abundance of unskilled labour within the Lejweleputswa District which may be trained in order to 
increase activities in the construction sector. Also in this  industry the rapid development of skills, particularly 
at professional and supervisory level, is the key to achieving real transformation of the construction industry.

Ÿ Enabling Environment
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Ÿ Legislation that directly impact on this sector includes, the Employment Equity Act, 1998, Labour Relations Act, 
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Consumers Protection Measures Act, 1988, The Construction Education and Training Act, 1988, The Council for 
the Built Environment Act, 2000 and the Construction Industry Development Board Act, 2000.
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infrastructural development required as a backbone to economic development.

Ÿ However, the initial injections need to be made by government in providing appropriate public goods 
which in tune will attract private construction investment in the form of property development 
(residential and trade).The LDM District is mainly an agricultural area, however there is modest 
potential in this sector especially by the formation of Public Private Partnership (PPP).

Ÿ There need to be also good and excellent business incentives for the private sector and the timeous 
decision making in both considering and approving whatever opportunity that comes to the 
Municipality.

Ÿ So that investors can be happy and invest in this sector and provide the necessary employment 
opportunities that are needed in this region.

Development and Value Chain
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4.5. Construction

Ÿ The construction sector includes the site preparation, building of complete construction or parts 
thereof, civil engineering, building installation, building completion and the renting of construction or 
demolition equipment with operators.

Ÿ Overview of the Construction in Lejweleputswa

Ÿ The district has a comparative advantage in the construction sector, however. the actual production in 
the construction sector is relatively low. The construction sector has a derived productivity. This 
means that it depends on the amount of development taking place. For example agro-processing will 
require the necessary infrastructure, stimulating the construction sector, in turn a need for a 
residential area close to the hub may be necessary also stimulating the sector.

Ÿ The construction sector in the LDM is possibly made up of the activities such as the construction of 
homes, plumbing, electrical contracting, building installations and painting and decoration.

Factors in the Analysis of Development Potential

Ÿ The following factors, specific to the District, have an influence on development potential within 
the construction sector.

Ÿ Availability of Resources
 The main natural resource required in the Construction are cements, andolusite, sand, crushed stone 
 and chamotte. These inputs are not available within the Lejweleputswa District but are sourced 
 mainly from Metsweding District in Gauteng Province and Nkangala District in Mpumalanga Province. 
 Wood which is required for the roofing and frames, is mainly from Mpumalanga Province (Forestry is 
 not viable in Lejweleputswa District since the level of rainfall is not sufficient for forestry plantations.

Ÿ Market and Technology Trends
 South Africa is currently experiencing a boom in the construction industry, especially Gauteng 
 Province. The construction sector is a profitable sector, therefore SMMEs, important job creation 
 vehicles, ought to exploit this opportunity. The SMME sector may participate in forming inter-firm 
 linkages between small and large construction companies facilitating the transfer of construction and 
 business  skills.

Availability of Labour and Skills

Ÿ There is an abundance of unskilled labour within the Lejweleputswa District which may be trained in order to 
increase activities in the construction sector. Also in this  industry the rapid development of skills, particularly 
at professional and supervisory level, is the key to achieving real transformation of the construction industry.

Ÿ Enabling Environment
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Development Potential

Ÿ In order t increase activities in the formal trading, training in skills such as marketing, purchasing and 
supply, logistics planning and international trade is required. Moreover, increased manufacturing in 
the District will provide commodities for the locals, who will be the first recipients of the 
manufactured goods. This will decrease economic leakages as income will be spent within the 
District.

Ÿ Market forces, provided the right infrastructure in is place, will determine where the trade Hubs will 
form and the main products that will be traded. However, the following towns were identified as the 
retail and services nodes in the District: Welkom, Virginia and Bothaville.

4.7. Transport and Logistics

Ÿ Transport and communication as an economic sector refers to activities concerned with land 
transport, railway transport, water transport, transport vie pipelines, air transport, and activities of 
travel agencies, post and telecommunication,courier,as well as storage and warehousing activies.

Ÿ Overview of transport and Communication in Lejweleputswa 
 The main means of transportation is by road yet there are insufficient linkages between the five local 
 Municipalities within the District by road, although some roads are currently being repaired and 
 upgrade. The pipelines within the District are Sedibeng Water pipes in order to provide water. This 
 sector is made up of storage activities of farm produce and the transportation of agricultural produce 
 to other parts of South Africa.

Ÿ The same telecommunication providers available countrywide are available in the District.

Ÿ These include fixed line operator, Telkom and mobile line operators MTN, Vodacom, Cell C and smaller 
operators. The growth of these telecommunication firms is also seen in the growth of the GGP in this 
sector.

Trade Sector Projects Uses /Description Place /Municipality

Human Resource 
Development

Trade Skills Training Centre may be 
located in Matjhabeng

Hotel and Tourism

Purchasing and Supply

Logistics

International Trade
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4.6. Trade

Ÿ The trade sector entails  wholesale and commission trade, repair of personal household goods, sale, 
maintenance and repair of motor vehicles, motor cycles, hotels, restaurants, bars canteens, camping 
site and other provision of short-stay accommodation.

Ÿ Overview of the Trade in Lejweleputswa

Ÿ The trade has seen growth since the year 2009 with services being the highest traded followed by 
non-durable goods. Interestingly, although the production level in the trade sector is significant than 
the construction sector, Lejweleputswa does not have a comparative advantage in this sector.

Ÿ This may be as a result of the fact that Mangaung Metro within the Free Sate has a bigger 
city,Bloemfontein,in which there are more trading activity, aided by better transport infrastructure 
(wider and accessible roads) including the National Airport.

Ÿ Retail development is a derived demand ,influenced by eg.disposal income levels in the area.

Ÿ The formal retail market, as in most parts of South Africa is concentrated in the CBDs of main towns 
such as Welkom,Odendaalsrus and Bothaville.

Factors in the analysis of Development

Ÿ The following factors ,specific to the District have an influence on development potential within the 
trade sector.

Ÿ Availability of Resources
 Manufactured goods are the main inputs into the trade sector.

Ÿ Availability of Labour and Skills
 Trade is a sector ,which has many ” informal participants. This is as a result of the low –skill 
 requirement. As in most parts of the country, the poor normally turn” to vending” as a means of 
 survival, however, only formal trade sector is reflected in the District’ Gross Geographic Product.

Ÿ Enabling environment 
 Infrastructure such as roads, rail to connect various parts of the District with each other are necessary. 
 Traded goods in remote areas are normally very expensive in order to cover transport cost while the 
 purchasing power of the residents in such regions is normally low.

 These discrepancies make it difficult to improve growth in the sector, moreover, since there is little 
 manufacturing in the area, there are high income leakages as goods for sale need to be procured from 
 outside the District.
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Development Potential

Ÿ In order t increase activities in the formal trading, training in skills such as marketing, purchasing and 
supply, logistics planning and international trade is required. Moreover, increased manufacturing in 
the District will provide commodities for the locals, who will be the first recipients of the 
manufactured goods. This will decrease economic leakages as income will be spent within the 
District.

Ÿ Market forces, provided the right infrastructure in is place, will determine where the trade Hubs will 
form and the main products that will be traded. However, the following towns were identified as the 
retail and services nodes in the District: Welkom, Virginia and Bothaville.

4.7. Transport and Logistics

Ÿ Transport and communication as an economic sector refers to activities concerned with land 
transport, railway transport, water transport, transport vie pipelines, air transport, and activities of 
travel agencies, post and telecommunication,courier,as well as storage and warehousing activies.

Ÿ Overview of transport and Communication in Lejweleputswa 
 The main means of transportation is by road yet there are insufficient linkages between the five local 
 Municipalities within the District by road, although some roads are currently being repaired and 
 upgrade. The pipelines within the District are Sedibeng Water pipes in order to provide water. This 
 sector is made up of storage activities of farm produce and the transportation of agricultural produce 
 to other parts of South Africa.

Ÿ The same telecommunication providers available countrywide are available in the District.

Ÿ These include fixed line operator, Telkom and mobile line operators MTN, Vodacom, Cell C and smaller 
operators. The growth of these telecommunication firms is also seen in the growth of the GGP in this 
sector.

Trade Sector Projects Uses /Description Place /Municipality

Human Resource 
Development

Trade Skills Training Centre may be 
located in Matjhabeng

Hotel and Tourism

Purchasing and Supply

Logistics

International Trade
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4.6. Trade

Ÿ The trade sector entails  wholesale and commission trade, repair of personal household goods, sale, 
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site and other provision of short-stay accommodation.
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Ÿ The trade has seen growth since the year 2009 with services being the highest traded followed by 
non-durable goods. Interestingly, although the production level in the trade sector is significant than 
the construction sector, Lejweleputswa does not have a comparative advantage in this sector.

Ÿ This may be as a result of the fact that Mangaung Metro within the Free Sate has a bigger 
city,Bloemfontein,in which there are more trading activity, aided by better transport infrastructure 
(wider and accessible roads) including the National Airport.

Ÿ Retail development is a derived demand ,influenced by eg.disposal income levels in the area.

Ÿ The formal retail market, as in most parts of South Africa is concentrated in the CBDs of main towns 
such as Welkom,Odendaalsrus and Bothaville.

Factors in the analysis of Development

Ÿ The following factors ,specific to the District have an influence on development potential within the 
trade sector.

Ÿ Availability of Resources
 Manufactured goods are the main inputs into the trade sector.

Ÿ Availability of Labour and Skills
 Trade is a sector ,which has many ” informal participants. This is as a result of the low –skill 
 requirement. As in most parts of the country, the poor normally turn” to vending” as a means of 
 survival, however, only formal trade sector is reflected in the District’ Gross Geographic Product.

Ÿ Enabling environment 
 Infrastructure such as roads, rail to connect various parts of the District with each other are necessary. 
 Traded goods in remote areas are normally very expensive in order to cover transport cost while the 
 purchasing power of the residents in such regions is normally low.

 These discrepancies make it difficult to improve growth in the sector, moreover, since there is little 
 manufacturing in the area, there are high income leakages as goods for sale need to be procured from 
 outside the District.
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Ÿ ICT may not currently be a feasible programme for the LDM, as there are limited skills within this 
sector. With that in mind foreign investment in this sector may help boast activity. For example, Call 
Centers or operations of foreign companies may be set up in the District, and this will help to attract 
the necessary skilled workers in the LDM and may boast further development with the Lejweleputswa 
District.

Ÿ The large primary sector and abundance of labour makes strategic growth of the transport sector a 
feasible programme. This will include the transport of agricultural produce as well as the 
transportation of the workforce commuting from residential areas to various places of employment.

Development Potential

4.8. Services

Ÿ The finance  and business services sector include inter alia financial intermediation, insurance and 
pension funding, real estate activities, renting or transport equipment's, computer and related 
activities, research and development, legal accounting, bookkeeping and auditing services, 
architectural, engineering and other technical services and business activities not classified 
elsewhere.

Ÿ The community and personal services sector includes public administration and defense activities, 
services of government departments and agencies, education, public and private, health and social 
work, sewerage and refuse disposal, sanitation and similar activities, activities of membership 
organizations, recreational, cultural and sporting activities, washing and dry cleaning of textiles and 
fur products, hairdressing and other beauty treatment ,funerals and related activities.

Ÿ Overview of the Services in Lejweleputswa
 The services sector has seen an increase in both production  and employment. (since 1995)

Transport & Communication Uses /Description Place / Municipality

Set up rail infrastructure and 
network

For goods and passengers in order to 
provide better linkage between the 
towns in Local Municipalities

District-wide

Increase road network This will make it easier to transport
goods and passengers in the District

District-wide

Conduct a feasibility study for a 
fully functional airport

This will determine whether upgrading
an airport will benefit the economy
sustainably. The airport should improve 
the transport and manufactured goods 
as well as agricultural produce to other 
parts of the country and export market.

Study should identify best 
location

Matjhabeng

Distribution Hub This will be located close to the airport 
with warehousing /storage and aircraft
servicing and fuel facilities

Matjhabeng 
Welkom

Introduce Public Transport These will enable school children and
workforce to travel to school and work

District-wide
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Factors in the Analysis of Development Potential

Ÿ The following factors, specific to the District, have an influence on development potential within the 
Transport and Telecommunication and the Communication Sector.

Ÿ Economic Linkages

Ÿ The transport and Communication sector is an important “mediator”sector between the primary 
sectors (Agriculture and Mining) and the tertiary sectors (Trade,Finace and Services)

Ÿ A good information and Communication Technology (ICT) enables business to access markets across 
time and space. The District currently has ICT provision gaps. 

Ÿ The transport sector, especially rail, is not fully developed and not so fully functional airport (Which 
can be developed to an optimal use for commercial purposes. This is despite the fact that main 
output, agricultural produce, is perishable. Linkages from farms and mines to manufacturing and 
consumers are required by means of a well functioning transport sector.

  There is need to consider the development of transport and logistics and the communication sector in 
 the District.

Availability of Labour and Skill

Ÿ Many South African Universities are churning out ICT graduates who end up in other fields or in ICT 
Companies in Gauteng Province. CT skills in Lejweleputswa are low or not adequate.

Ÿ Enabling Environment.
 The regulatory environment is seen as a major stumbling block to doing business in South Africa. 
 There are three key components to the regulatory environment, market entry, competition and the 
 regulation of public resources such as spectrum. South Africa has adopted a managed liberalization 
 programme that only allows a very limited number of entrants into the telecommunication and 
 broadcasting sectors. Clearly the barriers of entry are high (ICT Performance Review,2006)

 Regulations in the transport sector, particularly in the operation of taxis (minibuses and meter taxis) 
 are not prohibitive and aim to decrease violence and tax evasion in the industry (Competition 
 Commission, 2008). Registration backlogs are been addressed and the taxi recapitalization 
 programme which was supposed to run until 2012 that was meant to assist taxi operators to replace 
 old- run –down taxis has not been that successful as envisaged.

Development Potential

Ÿ The majority of South African population is made up of the majority of the poor who are unable to 
access adequate basic services let alone telecommunication service. This to a large extend, confines 
the potential revenue pool in this sector due to the small population of those who can afford these 
services.

Ÿ The same fact is an advantage as successful poverty alleviation programmes will greatly increase the 
market for telecommunication and ICT services.
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Ÿ ICT may not currently be a feasible programme for the LDM, as there are limited skills within this 
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the necessary skilled workers in the LDM and may boast further development with the Lejweleputswa 
District.

Ÿ The large primary sector and abundance of labour makes strategic growth of the transport sector a 
feasible programme. This will include the transport of agricultural produce as well as the 
transportation of the workforce commuting from residential areas to various places of employment.

Development Potential

4.8. Services

Ÿ The finance  and business services sector include inter alia financial intermediation, insurance and 
pension funding, real estate activities, renting or transport equipment's, computer and related 
activities, research and development, legal accounting, bookkeeping and auditing services, 
architectural, engineering and other technical services and business activities not classified 
elsewhere.

Ÿ The community and personal services sector includes public administration and defense activities, 
services of government departments and agencies, education, public and private, health and social 
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fur products, hairdressing and other beauty treatment ,funerals and related activities.
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Factors in the Analysis of Development Potential

Ÿ The following factors, specific to the District, have an influence on development potential within the 
Transport and Telecommunication and the Communication Sector.

Ÿ Economic Linkages

Ÿ The transport and Communication sector is an important “mediator”sector between the primary 
sectors (Agriculture and Mining) and the tertiary sectors (Trade,Finace and Services)

Ÿ A good information and Communication Technology (ICT) enables business to access markets across 
time and space. The District currently has ICT provision gaps. 

Ÿ The transport sector, especially rail, is not fully developed and not so fully functional airport (Which 
can be developed to an optimal use for commercial purposes. This is despite the fact that main 
output, agricultural produce, is perishable. Linkages from farms and mines to manufacturing and 
consumers are required by means of a well functioning transport sector.

  There is need to consider the development of transport and logistics and the communication sector in 
 the District.

Availability of Labour and Skill

Ÿ Many South African Universities are churning out ICT graduates who end up in other fields or in ICT 
Companies in Gauteng Province. CT skills in Lejweleputswa are low or not adequate.

Ÿ Enabling Environment.
 The regulatory environment is seen as a major stumbling block to doing business in South Africa. 
 There are three key components to the regulatory environment, market entry, competition and the 
 regulation of public resources such as spectrum. South Africa has adopted a managed liberalization 
 programme that only allows a very limited number of entrants into the telecommunication and 
 broadcasting sectors. Clearly the barriers of entry are high (ICT Performance Review,2006)

 Regulations in the transport sector, particularly in the operation of taxis (minibuses and meter taxis) 
 are not prohibitive and aim to decrease violence and tax evasion in the industry (Competition 
 Commission, 2008). Registration backlogs are been addressed and the taxi recapitalization 
 programme which was supposed to run until 2012 that was meant to assist taxi operators to replace 
 old- run –down taxis has not been that successful as envisaged.

Development Potential

Ÿ The majority of South African population is made up of the majority of the poor who are unable to 
access adequate basic services let alone telecommunication service. This to a large extend, confines 
the potential revenue pool in this sector due to the small population of those who can afford these 
services.

Ÿ The same fact is an advantage as successful poverty alleviation programmes will greatly increase the 
market for telecommunication and ICT services.
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Development Potential

Ÿ The fact that the services sector supports other sectors shows that there is an opportunity for growth 
based on the successful implementation of the projects listed in other sectors. For example, Ostrich 
farms /game reserves will require financial services from the financial institutions. The more 
economic activity there is, the more income will be earned and thus the more financial institutions 
will be required for the safe of funds and for financial advice. Furthermore, labour force requires 
health services as well as personal services such as beauty shops.

Ÿ Its important to develop human resources in the District. This can be done if there are more tertiary 
institutions with relevant and adequate satellite campuses to service the skills need in the area.

Ÿ An environmental service required in the LDM is a surface-water cleaning service. This may be done 
by a Private entity or by means of the Private –Public Partnership (PPP).Mining activity over time has 
compromised the quality of water in the District. Therefore instead of limiting mining activity, 
encouraging a “clean up” industry would increase employment and economic activity in the services 
sector in the District.

4.9. Tourism

Ÿ Tourism Definition
 Tourism is not an economic sector on its own, but form part of other sectors especially the trade, 
 transport, and finance sectors. However, due to its increasing importance and an income and 
 employment creator in South Africa, it is believed that this sector should be discussed separately from 
 other sectors.

 Definition of tourism is therefore difficult as it includes many different sources of goods and services. 
 The World Tourism Organization's (WTO) definition of tourism states that tourism comprises the 
 activities of persons travelling to, and staying in places outside their usual environment, for not more 
 than one consecutive year, leisure, business, medical, sport, business and other purposes.

 The usual environment of a person consists of a certain area around hi/her normal residence, plus all 
 other places he/she frequently visits e.g. the workplace.

 Thus all activities that relate to entertainment and sport, accommodation, travelling, seeking medical 
 assistance, business, work etc. and study all are tourism industry in nature.

Services Sector Uses /Description Place /Municipality

Establish surface Water and 
Clean Up Industry.

To ensure that domestic and 
industrial water is of good 
quality

Matjhabeng
Masilonyana

Establish research and 
development Centre

To increase the level of 
Technology in all sectors in 
their areas

Nala
Matjhabeng

Human Resource 
Development

Satellite University Campuses

There is a need to expand the 
the relevant tertiary level 
(satellite campuses) courses 
institutions as there is a large 
15-34 population

Matjhabeng identified as an 
educational Centre in the 
Provincial SDF 
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 As a result of increase employment in numbers in the financial and business services sector and most 
 of the services are located in the Welkom, economic node of the District.

Factors in the Analysis of Development Potential

Ÿ The following factors, specific to the District, have an influence on development potential within the 
services sector:

Ÿ Economic Linkages
 The services sector support the primary and secondary sectors by providing the “soft” components of 
 any economy. The quality of services provided determine the leveraging that will be achieved by the 
 economy as a whole.

Market and Technology Trends

Ÿ As alluded earlier, most of the word’s economies are made up by the services sector. This is especially 
true where the world economy has been shaken not by natural disasters such a droughts /floods or 
lack of labour, but by the activities in the financial markets.

Ÿ Decades ago, the primary sectors affected financial markets, but now, the opposite is true, financial 
markets affect the productivity in the primary sectors through investor activity in a particular area.

Availability of Labour and Skills

Ÿ As mentioned in previous  sections, there is availability of labour and the presence of the Central 
University of Technology addresses the skills component of the labour force. However, availability of 
financial resources to skill the unskilled hampers the progress in building these skills. Moreover, there 
are limited places in tertiary institutions in the district causing a time lag in the availability of labour 
and the skilling of the same potential labour force. Besides, tertiary institutions graduates normally 
require post-study on the job training in order to combine theory learnt with practical experience. 
This then makes both the learnership and internship programmes essential component of labour 
–force skilling.

Ÿ Enabling Environment
 The majority of the LDM” population is located Matjhabeng Local Municipality. Therefore, this poses 
 spatial constraints on the development in the services sector. Natural, the services should be present 
 where is a market. However, this does not prevent the de-centralization of services industry. The only 
 constraints in the financial services sector are the high barriers of entry. However these are necessary 
 as the stability of the financial system is imperative for economic stability.
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Development Potential

Ÿ The fact that the services sector supports other sectors shows that there is an opportunity for growth 
based on the successful implementation of the projects listed in other sectors. For example, Ostrich 
farms /game reserves will require financial services from the financial institutions. The more 
economic activity there is, the more income will be earned and thus the more financial institutions 
will be required for the safe of funds and for financial advice. Furthermore, labour force requires 
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4.9. Tourism
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 employment creator in South Africa, it is believed that this sector should be discussed separately from 
 other sectors.

 Definition of tourism is therefore difficult as it includes many different sources of goods and services. 
 The World Tourism Organization's (WTO) definition of tourism states that tourism comprises the 
 activities of persons travelling to, and staying in places outside their usual environment, for not more 
 than one consecutive year, leisure, business, medical, sport, business and other purposes.

 The usual environment of a person consists of a certain area around hi/her normal residence, plus all 
 other places he/she frequently visits e.g. the workplace.
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 assistance, business, work etc. and study all are tourism industry in nature.

Services Sector Uses /Description Place /Municipality
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quality
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(satellite campuses) courses 
institutions as there is a large 
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Matjhabeng identified as an 
educational Centre in the 
Provincial SDF 
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Ÿ The LDM has also done exceptionally well in terms of promoting their attractions though the 
Promotional Materials like (Brochures, Ds and leaflets) by exhibiting at national tourism exhibitions 
like :

 Get Away Show in Randburg, Macufe Show in Bloemfontein, Ficksburg Cherry Festival, Durban Indaba 
 at the Chief Albert Luthuli Convention Centre in Durban.

Development Potential

Ÿ There is potential for local tourism in the District since there are several tourism products. The next 
step would be to strategically market and promote these products to both the local and international 
travelers using different media. An explanation and background of each attraction should be given. 
The Phakisa Freeway (Car racing track)  need to be revived and marketed within motoring websites 
and magazines that have a high and affluent  readership and audience.

Ÿ In the Free State Tourism study it was found that most tourists in the Free State  are from within the 
province and they will be Visiting friends and relatives (VFR Market). Therefore ,destinations, 
amenities in the LDM need to be marketed in other provinces of South Africa. Invitation to both the 
Nampo, Ficksburg Cherry Festival Agricultural Show and the Macufe Show should be sent to 
potential visitors of farmers and entertainment travelers in other provinces as well as those in 
neighboring countries such as Lesotho, Namibia, Mozambique, Swaziland, Zambia and Zimbabwe. To 
increase visit volumes in the District.

Ÿ Accommodation establishment and catering establishment should be encouraged to maintain high 
quality of standard and there should be visible signage along  (N1, N5, R34, R30, R70) Provincial and 
National Routes to divert traffic to the District.

Tourism Project Uses /Description Place 
Municipality

Tourism Marketing 
Strategy

In order to attract tourists in the low traffic District District –wide 

Set up Beauty Spar Essential oils and bath salts manufactured in the District 
will be used at the spar

Tokologo

Bird Watchers Tourism 
Package

This would include the game reserves as well as the 
different species of flamingos

Tswelopele 
Matjhabeng

School Educational Trips
And Camps

Learners in the District would have experienced their 
tourist site firsthand, increasing visits by learners and 
their families as well as their friends who outside in the 
District

District -wide

Historical and 
Technology
Tourism Package

This may be included in the school trips and may also be
used as the mining industry induction programme.This 
would include cultural assets such Vootrekker 
Monument and the Women Memorial , Proposed Winnie 
Mandela Museum,

Matjhabeng
Masilonyana
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Overview of Tourism in Lejweleputswa

Ÿ The District tourism sector comprise of attractions, amenities and destinations such as Willem 
Pretorius Game Reserve, Sanveld Nature Reserve, Erfenis Dam Nature Reserve which include other 
tourist attractions, amenities and destinations  such as the below:

 - Aldam Estate (Former Aventura) holiday resort ,Ventersburg
 - Voortrekker Monument and Women Memorial in Windburg
 - Annual Nampo Harvest (Show) Farm near Bothaville
 - Phakisa Freeway (Oval Grand Prix Circuit) between Odendaalsrus and Welkom
 - Annual Boertjiefees Agricultural Show and Aco Tractor factory near Hoopstad
 - Anglo Boer and British Concentration Graves (Brandfort) and Police Museum at Ventersburg
 - Historical borehole on farm Aandenk at Allanridge
 - Thabong Township Tours and Gold Museum at the Welkom Library
 - Tikwe Resort and Annual Festival at Tikwe River in Virginia
 - Folk Dancing Monument at Boshof
 - Salt Pans at Soutpan and Dealsville
 - Annual Beach Party at Phakisa, Welkom Show  and Mine Underground Tours at the Local Mine

Factors in the Analysis of Development Potential

Ÿ The District is landlocked, therefore the following constraints need to be considered in developing a 
viable and sustainable industry.

Ÿ Accessibility of the District –This District is accessible by road only , therefore, international tourists 
who travel by air may prefer other more accessible destinations.

Ÿ Travelers Volumes –The District links the Northern Cape, Eastern Cape and Western Cape to Gauteng 
provincially by road, therefore, it is most likely that travelers along the N1 National Road are potential 
beneficiaries of the Tourism Sector. However South Africa’s scenic routes such as the God’s Window, 
Garden Route, do not go through the District, while N1 traffic passes through Winburg and 
Ventersburg (East of Masilonyana Municipality) and Matjhabeng Local Municipality. Therefore, a 
concerted marketing drive would be required to divert international travelers to the District's tourist 
attractions.

Ÿ Competitive Advantage –of the District attraction compared to other attractions such as the Kruger 
National Park, Sun City and Lost City, St Lucia Wetlands, the Garden Route are low.

Ÿ Target Market – the above constraints seem to paint a dim picture, however, the same facts are 
advantages for a tourists destination for South Africa and possibly  Swaziland resident. 

Ÿ Marketing in History
 Most tourist attractions have become famous, not only by word-of mouth but also in literature such as 
 History Books and Biographies. Therefore, South Africa schools should educate and inform learners of 
 all tourists attractions and amenities within their country.

Ÿ Internet
 The Lejweleputswa District Municipality has done much in marketing their tourist attractions on the 
 internet, but the challenge is to continuously update and improve the information to travelers.
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The Rock FM (Lejweleputswa Community Radio Station)

Welkom Shopping Centre/ Pick ‘n Pay

Welkom Square/ Game Centre

4.10.  Conclusion
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Place /Municipality Products / Projects

Masilonyana

Tokologo

Methane Gas Extraction
Historical and Technology Tourism Package
Uranium Mining
Salt mining from salt pans
Nuclear Power Station
Nuclear Power Feasibility Study

Matjhabeng identified as a education Centre in 
the Provincial SDF,2007

Distribution Hub
Human Resource Development –Satellite University
Feasibility Study of a fully functional Airport
Uranium Mining
Additional Shopping Malls
Bird Watchers Tourism Package

Cross Border Projects
Matjhabeng / Masilonyana

Jewellery and Computer / Cell Phone Chip Production
Establish Surface Water Clean Up Industry

Nala ( Wesselsbron and Bothaville)
Tswelople (Bultfontein ,Hoopstad)

Titanium Mining
Manufacture of Farming Equipment
Establish Research and Development Centre
Agro Processing Hub

Tokologo Ostrich  Farming

Hydroponic / Greenhouse production

Aromatherapy (Pharmaceutical Hub)

Herbs and medicinal plants

Essential Oils

Set up beauty spars

Tswelopele Mustard Seed

Meat processing Hub (Including Game)

Leather Tannery Plant

District –wide (Strategically linked to
projects

Set up rail infrastructure and network

Increase road network

Introduce Public Busses

Tourism Marketing Strategy

Scholl Educational Trips /Camps

Middle Income residential development
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DEVELOPMENT THRUSTS

Ÿ In the opportunity analysis various opportunities were identified. The policy review highlights the fact 
that economic growth is  an important objective across all levels of government. In order to achieve 
that growth, there is a need for structural changes that show visible effects at micro level. The 
narrowing of the spatial as well as first and second economy differences is of pertinence in South 
African setting. This can be done by providing  sufficient infrastructure and services, involving 
communities wherever possible leveraging strengths in each area.

Ÿ All these factors, gleaned from the policies in section 2,were utilized in proposing the following  
seven (7) thrusts 

Ÿ Primary Sector Expansion
Ÿ Industrial Development
Ÿ Infrastructure Development
Ÿ SMME Development
Ÿ Human Resource Development
Ÿ Tourism Development
Ÿ Green Economy
Ÿ Information Communication Technology (ICT)

Primary Sector Expansion

Ÿ The main purpose of the this thrust is to  expand the ways of making use of the primary sector. 
Lejweleputswa District Municipality shows comparative advantage over some District Municipalities. 
Some of these projects were already identified in the previous LED Strategy, but have not yet been 
implemented. This is in order to increase production within the District and to create employment 
opportunities as well as entrepreneurial initiatives for the  unemployed. 

Ÿ Further improved techniques such as hydroponics/ greenhouse farming will assist in times when 
there are bad seasons for crops in the Lejweleputswa District Municipality.

5.1. Thrust 1: Primary Sector Expansion
Programme Projects Time -Frame Key –Role Players

Introduction of new 
Techniques / 
Products

Hydroponics/Greenhouse Medium Term LED Department

Herbs, Essential Oils and 
Medicinal Plants 
(Cumin,Cinnamon,Cinnamon,Citr
us Fruits, Mustard Seeds etc.)

Medium Term LED Forum

Department of 
Agriculture and Rural 
Development
Community

Ostrich Farming Medium Term Community Local 
Farmers

Extraction of New 
Minerals  / 
Resources

Methane Gas Extraction
Uranium Mining Feasibility Study
Uranium Mining
Titanium Mining Feasibility Study
Titanium Mining

Medium Term

Medium Term
Medium Term
Long term

Department of 
Mineral Resources, 
SASOL,
Mining Houses
Foreign Investors
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Section 5
Development Thrusts

WELKOM AIRPORT
Developmental project earmarked for cargo and commercial flights, which will inject and drive a new
wing for the District and Provincial economic development.
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Ÿ Industrial Development

5.3. Thrust 3 : Infrastructure Development

Ÿ It would no be possible to build any shopping malls or offices unless there was sufficient infrastructure 
to support industrialization of an area. A good transport network is required, as well as sufficient 
water and power. In an area such as the District where there is high volume of agricultural (fresh) 
produce, then it may be worthwhile to consider airport infrastructure in order to keep the produce 
fresh for the domestic, regional as well as international markets.

Industrial Development 
Support and incentives

Industrial Development 
Strategy

Research and Development 
Strategy

Medium Term

Manufacture of air 
fresheners ,bath soaps, 
hair products and lotions

Medium Term

Manufacture medicinal 
products

Medium Term

Health and beauty spar Long Term

Programmes Projects Time Frame

Increase Utilities Nuclear Power 
Feasibility Study

Medium Term LED Department
IDP Unit
DTI
LED Forum

Purification of Mine 
Water

Medium Term Eskom
Department of 
Roads and Transport 

Nuclear Power Medium Term Department of 
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Transport and 
Connectivity 
Improvement

Upgrade and 
maintenance of roads

Medium Term LED Department
IDP Unit
Department of 
Roads & Transport

Increased public 
Transport services

Medium Term

Functional Airport 
Feasibility Study

Medium Term

Increase Rail 
infrastructure and 
network

Long Term

Develop air fields for 
small private and 
recreational aircraft
Upgrade the Airport

Long Term

5.2. Thrust 2 : Industrial Development

Ÿ Manufacturing remains an important sector in that it provides goods for consumers local and 
international and it creates the much needed jobs. The backward and forward linkages are 
instrumental in growing the local economy. The focus of this trust is to establish manufacturing hubs 
within the District.

Programmes Projects Time Frames Key Role Players

Agro –Processing Vegetables processing 

and packaging plant

Medium Term LED Stakeholders

Grain Processing 

(Flour Milling, Chicken 

feed production

Medium Term

Leather Tannery Long Term

Meat processing 

facilities (Beef, Game)

Long Term

Metals and Mineral 

Beneficiation

Bio -Fuel Production

White Meat 

Processing Facilities

Manufacture of 

Structural Steel 

products (Farming and 

Mining Equipment)

Long Term 

Long Term

Long Term

Programmes Projects Time-Frames Key Role Players

1.Agricultural services 
and products

a.Establish Distribution 
Hub

Medium Term LED Department
Department of Trade & 
Industry
Department of SMME

Establish Regional Fresh 
Produce Market

Medium Term LED Forum
Department of 
Agriculture and Rural 
Development

Manufacture of General 
Agriculture
equipment

Long Term Local Farmers
Community
Department of Minerals 
Resources

Agricultural Pesticides Long Term 

Metal Beneficiation activities
(Jewellery Manufacture, 
Electronic Chip Manufacture

Long Term

Mining Inputs and 
services

Food & Beverages Manufacture 
with focus on supplying to mines

Medium Term

Manufacture of Mining 
Machinery and other equipment 

Long Term

Manufacture of protective 
Clothing used in Mining 
operations

Long Term

Industrial Development, 
Support and Incentives

Industrial Investment
Incentive Packages

Short Term

Industrial Marketing Campaign Short Term
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Grain Processing 
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facilities (Beef, Game)

Long Term

Metals and Mineral 

Beneficiation

Bio -Fuel Production
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Processing Facilities

Manufacture of 

Structural Steel 

products (Farming and 

Mining Equipment)

Long Term 

Long Term

Long Term

Programmes Projects Time-Frames Key Role Players

1.Agricultural services 
and products

a.Establish Distribution 
Hub

Medium Term LED Department
Department of Trade & 
Industry
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Establish Regional Fresh 
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Agriculture and Rural 
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Short Term
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Programmes Projects Time Frame Key -Players

b.Facilitation and 
support role  for 
Cooperatives 

Short term

c.SMME Procurement
,business support and 
outsourcing database

Medium term

Support and Network d) Facilitate Sector Specific 
Business Forum (Agriculture

Medium Term FDC
SEDA
Tertiary Institutions
Business Partners 
Limited
TEP

e) Facilitate Sector Specific 
Business Forum (Mining)

Medium term

f)Facilitate sector specific 
Business Forum (Manufacturing)

Medium Term

2.Beneficiation and
Value addition by SMMEs 

a) Agriculture   projects for 
emerging farmers
(hydroponics)

Medium Term

b) Organic farming Medium Term

c) Jewellery design and 
manufacturing by SMMEs
(Mineral Beneficiation)

Long Term
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3.Services to Mines by 
SMMEs

a) SMME 
catering,cleaning,laudr
y protective clothing 
etc.

Medium Term DESTEA
SEDA
FDC

b) SMME repair and 
construction services

Medium Term

c) Rehabilitation of Mine 
Facilities (Slime Dams, 
Hostels etc.,

Long Term

4.SMME in Tourism a) Small business 
development in arts and 
culture, entertainment, 
accommodation and retail 
facilities etc.

Medium term

b) SMME Travel and Tour 
Operators

Medium Term

Infrastructure Development

5.4. Thrust 4: SMME Development

Ÿ Small, Medium and Micro Enterprise (SMME) are known for their potential to create jobs and this is 
very important in South Africa and the District as they are also a  means by which the first –second 
economy gap can be narrowed. At the same time, SMMEs are also vulnerable to external shocks and 
its important for them to be supported as much as possible. These are the aspects that thrust 4 
addresses.

Transport and 
Connectivity 
Improvement

Upgrade and 
maintenance of roads

Medium Term LED Department
IDP Unit
Department of 
Roads & Transport

Increased public 
Transport services

Medium Term

Functional Airport 
Feasibility Study

Medium Term

Increase Rail 
infrastructure and 
network

Long Term

Develop air fields for 
small private and 
recreational aircraft
Upgrade the Airport

Long Term

Housing Mixed income 
residential 
development

Medium Term National Nuclear 
Regulator
South African Nuclear 
Energy Cooporation 
(Necsa)
Department if 
Mineral Resources
(DMR)

Set up waterborne 
sanitation system

Medium Term

Disaster Management Medium Term

Fire thing services Medium Term

Emergency Services Medium Term

Programmes Projects Time Frame Key -Players

1.Support and 
network 

a.Establishment of 
the SMME Support 
Centre

Short term LED Department 
DTI
IDC
Provincial (DESTEA) and National
Department of SMME 
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5.6. Thrust 6 : Tourism Development

Ÿ South Africa  possibly attracts the most tourists to the African continent. There is a grater and always 
high Hotel occupancy in major destinations like Cape Town, Durban, Kruger National Park, 
Johannesburg etc., which talks to our potential  o this industry in the country. This shows that with the 
right interventions and initiatives tourists can be directed to other parts of South Africa, including the 
Lejweleputswa District.

Ÿ Thrust 6,is aimed at increasing the local tourism activity, which will in turn create jobs, due to the 
increased number of people in the area stimulating retail, business and contributing to foreign 
exchange inflow in the country and in particular, the Lejweleputswa District.

Programmes Projects Time Frame Key Role Players

1.Marketing of the 
LDM as a tourism 
destination

a) Tourism Marketing
Strategy

Medium term LED Department
FSTA
TEP
DESTEA / Tourism
Local Schools and
tertiary institutions

b) Development of 
Specific Routes

Medium term

c) Development of 
tourist packages (Bird 
Watching, culture and 
history and township 
tours, sporting and 
recreation,undegroun
d mine tours etc.

Medium term

d) Development of 
promotional materials

Medium term
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1.Marketing of the LDM as
a tourist destination

a) Development of tourism 
database attractions, 
amenities and destinations

Medium term LED Department
FSTA
TEP
DESTEA

2.Tourism infrastructure 
and maintenance of good 
aesthetics

a) Urban renewal projects 
further development of 
shopping malls

Long term

b) Development and 
improvement of existing 
tourism attractions

Medium term

c) Rehabilitation of mine 
dumbs and slime dames

Medium term

d) Improvement of Signage

3.Stakeholder relations 
Management

a) School Educational tours
and tourism forum

b) Establish Tourism Fora

Medium term

5.5. Thrust 5:  Human Resource Development

Ÿ Education and skills development refer to the development of core competencies of persons in order 
to facilitate their interaction in the mainstream economy. It is about the process of deepening 
individual specialized capabilities in order to enable them to access incomes through formal sector 
jobs. Small, Micro Enterprises (SMEs or community projects which in turn positively contribute to the 
economic success and social development of our country. Quality educational facilities, especially 
secondary and industry based training, within is in shortage and should be developed in order to 
provide the youth with the adequate basis for further and tertiary education.

Ÿ Human resources are often the stumbling block when it comes to development programme and 
projects as there just aren't enough skills available to manage and implement the various projects and 
programmes.It is therefore imperative to build these skills within the Municipality in order to make a 
success of Local Economic Development (LED) in the District Municipality

Programme Project Time Frame Key Role Player

1.Skills Matchmaking a) Identify skills lacking in each 
sector

Medium Term LED Department
Department of Labor
SEDA
Tertiary Institutions

b) Compile recruitment 
database

Medium term Relevant SETAs

2.Training facilities a) Tertiary training facilities 
(technical,engineering,hos
pitality,business,
agriculture, mining etc.

Medium term

b) Consider Mining Centre of 
Excellence 
(training,innovationa,new 
technology etc.

Medium term

c) On site training facilities Medium term

3.Tourism Skills
Development

a) Provision of training and bursaries 
in tourism/hospitality  training

Medium 

Term

Relevant SETAs
Tertiary institutions
SEDA

Skills Matching

b) Provision of on the job training 
opportunities

c) Provision of  Skills relevant to 
identified economic drives 
(Identified Thrusts)

a)Identify Skills lacking in each sector

Compile Recruitment database –
Relevant SETA
Database of the DOL has information 
on all work-seekers and their Profiles 
and qualifications (CVs)

Medium 
/Long term

Medium
/Long term

Short Term

Department of 
Labour and Relevant 
SETA
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Ÿ Market and Technology 
 South Africa is currently experiencing a boom in the green economy industry, especially from waste 
 and natural resource like the sun (source of solar energy) and benefitting different sectors particularly 
 the SMME/SME and Cooperatives Sectors in the country.

 The SMME sector can benefit by forming inter-firm linkages between small and large green economy 
 companies and thus facilitating the transfer of skills and expertise in this sector.

Ÿ Availability of Labour and Skills
 There is an abundance of unskilled labour  within the Lejweleputswa District, which may be trained on 
 the green economy in order to increase activities in this sector in the LDM & LMs.

Enabling Environment 

Ÿ The concept of the Green Economy is based on a number of rich international convention, debates 
and declaration which not only provide a backround, but chart a way forward on the implementation 
of the green economy such as :

 - United Nations Conference on Environment and Development in Brazil (1992-Agenda 21)
 - Established a treaty known as the UNFOC.
 - Established a Commission on Sustainable Development.
 
Ÿ World Summit on sustainable development in South Africa (2002) –Johannesburg Action Plan
Ÿ Rio + 20 Summit in 2012

Ÿ South Africa became signatory to the convention in 1993 and ratified to be part of the convention and 
Kyoto Protocol in 1997.

Ÿ Developed GHG Inventories for 1990,1994,2000 and 2010
Ÿ Has provided three National Communications to the UNFCCC  e.g. Outcome 10 Reporting

Enabling Environment

• Developed a response strategy to the Johannesburg Plan of Implementation in 2003

• National Framework for sustainable Development in 2007
• Long term mitigation scenario of 2008 (currently sector specific mitigation potential analysis)
• New Growth Path of 2010
• Industrial Policy Action Plan 11 of 2010
• White paper on climate change Response in 2011
• National Green Economy Modelling Scenarios
• Development of Sector Specific Mitigation Potential analysis
• Development of the long term Adaptation Scenarios
• Implementation of the Green Fund 2012 /15 (R 1.1 billion)
• Implementation of the Adaptation Fund by NIE (SANBI.

• Provincially, we have convened both the Environmental and Waste Summits in 2009/2010
• Provincially, we have convened a climate change and the pre-COP 17 Summit (WEWHAB) 
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5.7. Thrust 7 : Green Economy

Ÿ Introduction and Background

Ÿ More than 150 years of Industrialization in different parts of the world ,based mainly on fossil fuel 
driven energy, has impacted on the climate and environment in very profound ways.

Ÿ In response to this a number of industries have emerged that create jobs with lower or no carbon 
emissions in Energy,Agriculture,Manufacturing and Service Sectors especially in Tourism.

Ÿ The Green Economy has of late gained currency as an economic development and sustainable 
development paradigm. The South African Government has embraced the Green Economy as a 
vehicle for sustainable economic development. The Green Economy was prioritized by the 
Government as one of the key economic drivers in the Medium Term Strategic Framework (MTSF) of 
2009-2014,Outcome 4 (Decent employment through inclusive economic growth, Outcome 10 
Environment Assets and Natural Resources that are valued,proctected and continually enhanced.

Ÿ In line with the government thrust towards green economy, all government departments are required 
to develop implementation plans and align their programmes with job creation imperative. The LDM 
likewise is also supposed to develop the Green Economy as a response to the paradigm shift.

Ÿ Overview of the Green Economy in the Lejweleputswa District 

Ÿ The Green Economy has been embraced by the South African Government as a vehicle for sustainable 
development and it has been prioritized by Government as one of the key economic drivers in the 
Medium Term Strategic Framework (MTSF) of 2009-2014.

Ÿ There is a possibility of the growth of the Green Economy sector in the District, based on the need to 
develop and grow green industries and energy efficient projects in the Lejweleputswa District.

Ÿ This industry cuts across all sectors namely the agriculture,manufacturing,tourism and services 
sectors because of the potential to explore greening initiatives and projects related to these sectors.

Ÿ The LDM has the potential to identify and priorities all these activities that can accrue from the green 
economy from solar, energy efficient and greening activities  as part of diversifying  developing  and 
growing the the economy of this region.

Factors in the Analysis of the Development Potential

Ÿ The following factors, specific to the District, have an influence on development potential on the 
Green Economy.

Ÿ Availability of Resources
 The main resource required in the green economy are waste, and natural resources like the sun and 
 these are readily available in the District Municipality
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5.8. Thrust 8: Information Communication Technology (ICT)

Ÿ Background and Information
 Information Communication Technology (ICT)  is often used as an extended synonym for information 
 technology (IT),but is a more specific term that stresses the role of unified communications and the 
 integration of telecommunication (telephone lines and wireless signals) computers as well as 
 necessary enterprise software, middleware, storage and audio-visual systems, which enable users to 
 access, store, transmit and manipulate information.

 The term ICT is also used to refer to the convergence of audio-visual and telephone networks with 
 computer networks through a single cabling or link system. There are large economic incentives (huge 
 cost savings due to elimination of the telephone network) to merge the telephone network with the 
 computer network system using a single unified system of cabling, signal distribution and 
 management.

Ÿ Definition
 The phrase Information Communication Technology (ICT) has been used by academic researchers 
 since the 1980s and the term ICT became popular after it was used in a report to the UK Government 
 by Dennis Stevenson in 1997 and in the revised National Curriculum for England, Wales and Northern 
 Ireland in 2000.

Overview of the ICT in the District

Ÿ The ICT refers to refers to convergence of audio-visual and telephone networks with computer 
networks through a single cabling or link system.

Ÿ Overview of the ICT in Lejweleputswa
Ÿ The same telecommunication providers available country-wide are also present in Lejweleputswa 

District, providers which include fixed line operator, Telkom, mobile line operators MTN, Vodacom, 
Cell C, etc. The growth of these telecommunication firms is seen in the growth of the GGP in this 
sector.

Ÿ Factors in the Analysis)

Ÿ Economic Linkages
Ÿ The ICT sector is an important sector between the primary sectors (agriculture and mining) and the 

tertiary sectors (trade. Finance and services. A good information and Communication (ICT) enables 
business to access markets across time and space. The LDM currently has an ICT provision gaps.

Market and Technology Trends

Ÿ The latest ICT involves triple play where users obtain voice, data and video information through one 
medium.

Ÿ Broadband has become more cheaper with the introduction and completion of  the 15 000 km long 
Seacom undersea cabling system that went live in 2009.
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Green Economy 

Ÿ The LDM is also required to develop and implement the Green Economy not only as a response but 
also in providing a strong level for broad based economic development in many parts of the globe.

Ÿ The LDM just like both the Provincial and National Departments is committed to unleashing the 
potential of the Green Economy.

• Green Economy Objectives

 1.Boast the economic growth and sustainability
 2.Develop green industries and energy efficiency
 3.Expand productivity capacity and service delivery
 4.Sdoption of sustainable consumption and production of resources
 5.Creating decent green jobs

Sector Programme Stakeholders

Manufacturing Solar Programme
Solar Power Plant in Boshof
Beatrix Mine Methane Gas Power

LDM,LMs,DESTEA
FDC,SEDA,

Wind & Nuclear energy Generation

Solar Heating Geysers
Manufacture and Installation

Smart Manufacturing

Tourism & Environment

Services

Waste Management
Recycling Initiatives

Eco-Tourism
Repair and Environmental 
Degradation
Regulation of Energy Efficient of 
Commercial Buildings

Installation of more energy efficient 
equipment (Buildings, etc

Bio-Fuel (Ethanol) Plant in Bothaville
Eskom Energy Efficient Programme

District -wide
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also in providing a strong level for broad based economic development in many parts of the globe.

Ÿ The LDM just like both the Provincial and National Departments is committed to unleashing the 
potential of the Green Economy.

• Green Economy Objectives

 1.Boast the economic growth and sustainability
 2.Develop green industries and energy efficiency
 3.Expand productivity capacity and service delivery
 4.Sdoption of sustainable consumption and production of resources
 5.Creating decent green jobs

Sector Programme Stakeholders

Manufacturing Solar Programme
Solar Power Plant in Boshof
Beatrix Mine Methane Gas Power

LDM,LMs,DESTEA
FDC,SEDA,

Wind & Nuclear energy Generation

Solar Heating Geysers
Manufacture and Installation

Smart Manufacturing

Tourism & Environment

Services

Waste Management
Recycling Initiatives

Eco-Tourism
Repair and Environmental 
Degradation
Regulation of Energy Efficient of 
Commercial Buildings

Installation of more energy efficient 
equipment (Buildings, etc

Bio-Fuel (Ethanol) Plant in Bothaville
Eskom Energy Efficient Programme

District -wide
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5.9. Conclusion

Ÿ The development of an LED Strategy should be an integral part of the broader strategic planning 
process for the region, sound strategic planning ensures that priority issues are addressed and scarce 
resources are well targeted. According to the World Bank” paper on LED strategy implementation is 
driven by action plans. Key issues to consider therefore are the following:

 - Who takes responsibility for each programme or projects
 - What are the targets in terms of outputs, time and funding
 - What steps need to be taken to achieve the targets
 - What will be the reporting structure (including to stakeholders)
 - What are the performance monitoring and evaluation system and processes
 - What has to happen to ensure they are in place and used
 - What are the budgetary and human resources requirements for the sustained delivery of the 
  project or programme.

Ÿ The above aspects should be taken into consideration by the LDM prior to project implementation. 
Guidance in terms of implementation of this LED Strategy is discussed in the following section

Programme Project Time-Frame Role Players

1.VPN / Broadband Implementation of 
VPN /Broadband in 
the District

Short Term LDM,LDA,LMs
IDC,DOC,Education,
Health,

2.District Wide Shared 
Services

Implementation of 
District –wide shared 
services

Short Term District-wide

3. Technology 
Innovation Hub

Develop Technology 
innovation hub

Short term District-wide

4.SMME Incubation Linking all SMMEs into 
one service

Short term District -wide

5.Establish district ICT 
Forum

District ICT to serve as 
IGR Forum

Short Term District -wide

6.E-Library System Converting current 
libraries into E-
Libraries

Short Term District-wide
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Ÿ Availability of Resources
Ÿ Many South African Universities and TBCV Colleges are churning out ICT graduates who end up in 

other fields or in ICT Companies in Gauteng and Western Cape. CT skills in the Lejweleputswa District 
are low and not adequate to complement other sectors on economic growth.

Ÿ Enabling Environment

Development Potential

Ÿ ICT sector has become more and more readily available to more people because of the competition of 
mobile operators (Vodacom,MTN,Cell C) in particular, which resulted  in lower tariffs to the 
consumers.

Ÿ With that  in mind foreign investment may boast activity for example Virtual Private Network (VPN) 
Call Centers and / or similar operations may be set up in the district to grow the economy if this region.

Ÿ This will help to attract the necessary skilled workers into the Lejweleputswa District and contribute 
and further boast further the development within the Lejweleputswa District Municipality.

Sector Programme Municipality

Information 
Communication
Technology

Picture Archiving and 
Communication system

District-wide

Market Information System District-wide

Information and 
communication for Tourism, 
Disaster Management and 
Environmental sustainability

District-wide

Global E-Schools and Library 
Hospital Information System

District-wide

Virtual Private Network (VPN

Technology Innovation Hub 
and district-wide Shared 
Services

District-wide
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IMPLEMENTATION GUIDELINES

6.1. Introduction

Ÿ This section is meant to guide the implementation of LED Projects, it will serve as an LED manual for 
the Lejweleputswa District Municipality (LDM) LED Department after the completion of the LED 
Strategy.

Ÿ Firstly, the projects identified in the Potential Analysis and Strategic Thrusts will be 
recapitulated.Thereafter,public sector actions / inputs are required to bring about favorable 
environment for economic growth will be explored. Then general guidelines for project 
implementation will be given with variations for the District projects by way of a project matrix.

6.2. General Guidelines

6.2.1.  Projects from Potential Analysis
Ÿ In this section, identified opportunities and gaps from the potential Analysis phase down into 

individual LED Projects for the District.

Ÿ In the District Potential Analysis ,projects were already identified as follows:

Projects Description

Agro –processing Hub A processing hub with special focus on agricultural
produce like meat,vegetables,fruits,maize,beans etc.

Aromatherapy (Pharmaceuticals) Hub A hub that focusses on the production and
manufacturing of pharmaceuticals and related
products

Bird Watchers Tourism Package A bird-watching route that offers potential tourists a
packaged tour

Renovate and Upgrade the Airport An airport in the region is needed for increased
accessibility as well as enhanced economic
opportunities

Build Shopping Malls The shortage of shopping malls in the region causes
an economic leakage out of areas, as people travel
to other areas to spend money
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Essential Oils Essential Oils are new niche products in the
market which has a high international demand
for the products (lemon,grass,eucalyptus etc.)

Establish Research and Development Centre A research and development Centre will
increase the skills and knowledge base of the
area

Establish surface Water Clean Up Industry An industry to assist with the cleaning of
surface water

Section 6
Implementation 

Guidelines

SANDVELD GAME RESERVE
The Game Reserve is home to a number of several wild life species including girrafes and other various
wild life.
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6.2.2. Public Sector Projects

Ÿ Within the Potential Analysis, no distinction was made between projects that are implementable by 
the private sector and those implementable by the public sector. In this part, the projects that can be 
implemented by the public sector are listed as follows:

 1. Upgrade and renovate the existing Airport
 2. Establish Research and Development Centre
 3. Establish Surface Water Clean Up Industry
 4. Increase and maintain road network
 5. Introduce Public Busses
 6. Middle Income Residential Areas
 7. Nuclear Power Station
 8. Expand and Upgrade Rail Infrastructure and Network
 9. Increase Satellite University Campuses
 10. Titanium Mining feasibility study
 11. Tourism Marketing Strategy
 12. Uranium Mining Feasibility Study
 13. Conduct Skills Audit / Survey
 14. Disaster Management Centre with Fire Fighting and Emergency Services
 15. Set up water borne sanitation system

6.2.3. Steps when implementing LED Projects

Ÿ In this sub section, general step by step implementation guidelines are provided. The guidelines 
describe the process to follow project implementation from the start to completion. Steps covered 
include but not limited to the following:

 - Figure 6.1 General Steps to follow when implementing LED Projects
 - Step 1 : LED Prioritization and IDP Integration
 - Step 2 : Identification of Location
 - Step 3 : Pre Feasibility and Detailed Feasibility Studies

Set up rail infrastructure and network Rail infrastructure to limit the number of trucks
on the road and to provide mobility throughout
the region.

Set up more satellite university campuses
(relevant skills for economic drivers)

Satellite campuses will allow for the acquisition
of relevant skills.

Titanium Mining Mining of titanium

Tourism Marketing Strategy Tourism Marketing Strategy to market the
existing attractions like Phakisa,Nampo,
Welkom Show,Boetjiekosfees,tikwe Jazz, Beach
on the Track as well as potential attractions.

Uranium Mining Mining Uranium for commercial purposes and
possible exporting of uranium

Projects Description

IMPLEMENTATION GUIDELINES     90

Local Economic Development Strategy 2015

Projects from Potential Analysis

Projects Description

Introduce Public Busses Public busses are a cheaper form of
transportation that forms an integral part of
transport network

Jewellery and Computer / Cell Phone Chip
production i.e. precious metal processing

A hub that focusses on jewellery,computer and
cell phone chip manufacturing, with the local
mining products used as inputs

Leather tannery Plant A plant that specializes in the tanning of leather
hides

Manufacture of Farming Equipment's Manufacture of farming equipment's for local
and regional farmers

Meat processing Hub (including game meat)

Methane Gas Extraction

Middle income residential development

At hub linked to the agro-processing with
special focus on meat processing.

Extracting methane gas from local farms with
livestock
Residential areas of middle income earners

Projects Description

Herbs and medicinal plants The production of herb and medicinal plants

Historical and Technology Tourism Package

Hydroponic / Greenhouse Production

Upgrade and maintain road networks

Tourism package that relate to specifically
To the historical and technology attractions in
the area.

Hydroponic (water-less) production of plants,
vegetables and other products.
Upgrading and maintaining road networks
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Projects Description

Mustard Seed Farming Farming with products to produce power
mustard seeds

Nuclear Power Station A power station to generate power using
nuclear technology.

Ostrich Farming The ideal climate makes ostrich farming viable,
as well as the high demand for ostrich meat
and products

Salt mining from salt pans

Set up beauty spas

Set up Distribution Hub

Beauty spas to promote the area as well as
provide health and beauty services

Beauty spas to promote the area as well as
provide health and beauty services.

A distribution hub to operate out of the district,
and distribute local produce and products as
well as to bring products and goods to the
areas (Warehousing,fule refilling and storage)



6.2.2. Public Sector Projects

Ÿ Within the Potential Analysis, no distinction was made between projects that are implementable by 
the private sector and those implementable by the public sector. In this part, the projects that can be 
implemented by the public sector are listed as follows:

 1. Upgrade and renovate the existing Airport
 2. Establish Research and Development Centre
 3. Establish Surface Water Clean Up Industry
 4. Increase and maintain road network
 5. Introduce Public Busses
 6. Middle Income Residential Areas
 7. Nuclear Power Station
 8. Expand and Upgrade Rail Infrastructure and Network
 9. Increase Satellite University Campuses
 10. Titanium Mining feasibility study
 11. Tourism Marketing Strategy
 12. Uranium Mining Feasibility Study
 13. Conduct Skills Audit / Survey
 14. Disaster Management Centre with Fire Fighting and Emergency Services
 15. Set up water borne sanitation system

6.2.3. Steps when implementing LED Projects

Ÿ In this sub section, general step by step implementation guidelines are provided. The guidelines 
describe the process to follow project implementation from the start to completion. Steps covered 
include but not limited to the following:

 - Figure 6.1 General Steps to follow when implementing LED Projects
 - Step 1 : LED Prioritization and IDP Integration
 - Step 2 : Identification of Location
 - Step 3 : Pre Feasibility and Detailed Feasibility Studies

Set up rail infrastructure and network Rail infrastructure to limit the number of trucks
on the road and to provide mobility throughout
the region.

Set up more satellite university campuses
(relevant skills for economic drivers)

Satellite campuses will allow for the acquisition
of relevant skills.

Titanium Mining Mining of titanium

Tourism Marketing Strategy Tourism Marketing Strategy to market the
existing attractions like Phakisa,Nampo,
Welkom Show,Boetjiekosfees,tikwe Jazz, Beach
on the Track as well as potential attractions.

Uranium Mining Mining Uranium for commercial purposes and
possible exporting of uranium

Projects Description

IMPLEMENTATION GUIDELINES     90

Local Economic Development Strategy 2015

Projects from Potential Analysis

Projects Description

Introduce Public Busses Public busses are a cheaper form of
transportation that forms an integral part of
transport network

Jewellery and Computer / Cell Phone Chip
production i.e. precious metal processing

A hub that focusses on jewellery,computer and
cell phone chip manufacturing, with the local
mining products used as inputs

Leather tannery Plant A plant that specializes in the tanning of leather
hides

Manufacture of Farming Equipment's Manufacture of farming equipment's for local
and regional farmers

Meat processing Hub (including game meat)

Methane Gas Extraction

Middle income residential development

At hub linked to the agro-processing with
special focus on meat processing.

Extracting methane gas from local farms with
livestock
Residential areas of middle income earners

Projects Description

Herbs and medicinal plants The production of herb and medicinal plants

Historical and Technology Tourism Package

Hydroponic / Greenhouse Production

Upgrade and maintain road networks

Tourism package that relate to specifically
To the historical and technology attractions in
the area.

Hydroponic (water-less) production of plants,
vegetables and other products.
Upgrading and maintaining road networks

89     IMPLEMENTATION GUIDELINES

Local Economic Development Strategy 2015

Projects Description
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6.2.5. Step 2 : Identification of Land

Ÿ Once a project to be implemented has been identified, the next step would be to identify where it 
will be located. Thereafter, it is important to see whether there is any  available .It should be noted 
that some land belongs to traditional leaders, while other land has been identified for 
redistribution under the land reform and restitution programme - Such land cannot be used for 
development or sold to either investors or the Municipality for development purposes.

Ÿ The Location choice is made by considering the following:
 1. What is the cost of land
 2. Where is the target market
 3. Where are the inputs sourced from
 4. What resources are available in that area e.g. water, labour-force
 5. Is transport available
 6. Is there a network of access routes
 7. What is the already –existing activity in that area
 8. Is there a possibility of aligning or complementing already –existing programme

6.2.6. Step 3 : Pre-Feasibility and Detailed Feasibility Study

6.2.6.1. Pre- Feasibility
Ÿ As it name indicates, a pre-feasibility study is the precursor to a feasibility and design study. Its main 

purpose is to ensure there is a solid basis for undertaking a feasibility and design study.

Ÿ There two main ways of using a pre-feasibility study. It most common use is as a first step in activity 
preparation, after the activity identification is complete-that is, after a decision has been made to 
take a selected option/ options forward into preparation of a design for implementation.

Ÿ However, a pre-feasibility study can also be used as part of activity identification. This would typically 
occur when enough is already known about the development situation to enable an identification 
mission to carry its analysis and report through to the standard pre-feasibility study level.

Ÿ ity study during the identification usually needing to start from an earlier stage of analysis and to 
spend more time on basic definition and assessment of initial options.

Ÿ In this case pre-feasibility study can undertake the basic analysis and option development work of an 
activity identification mission and for a number of selected options, take information gathering 
,design analysis and activity description to the pre-feasibility study.

Ÿ The task and terms of reference will vary somewhat between the two cases, with the pre-feasibility 
study during the identification usually needing to start from an earlier stage of analysis and to spend 
more time on basic definition and assessment of initial options.

6.2.6.2. Feasibility Study
Ÿ After the pre-feasibility study, a feasibility study is conducted to analyse the viability of an idea or 

project.
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6.2.3. Steps when implementing LED Projects (Continued)

 - Step 4 : Partnership Identification and project Match- Making 
 - Step 5 : Development of Business Plan
 - Step 6 : Municipal Budgeting and Funding
 - Step 7 : Enabling Environment and Labour Market 
 - Step 8 : Project Handover and Mentoring

6.2.4. Step 1: IDP Integration and LED Prioritization

Ÿ Many projects were identified in the potential analysis phase of this report. The currently reviewed 
LED Strategy and the IDP Documents also have recommended economic development projects.

6.2.4.1. IDP Integration
Ÿ Is an important tool in ensuring that the work of local and other spheres of government are

Ÿ Co-ordinated to improve the quality of life for all people living in an area. It also set a framework for 
how and should be used, what infrastructure and services are needed and how the environment 
should be protected. For this reason the LED Strategy and the IDP documents work in hand. While the 
IDP gives the overall picture of development interventions, the LED strategy zooms in on the 
economic development aspect of development planning. LED Managers /Officials in the LDM should 
ensure that LED projects in the District LED Strategy are integrated into the District IDP for every 
financial year. 

Ÿ Projects cannot be implemented simultaneously because there would be insufficient financial and 
human resource, this then leads  to the point of LED projects need to be prioritized.

6.2.4.2. LED Prioritization

Ÿ Project Prioritization can be undertaken by engaging stakeholders in the District. Therefore, 
Business Chambers should be allowed to suggest additional opportunities and to evaluate the 
projects already identified in the District. The LED Unit should also be able to do the same. A 
relevant representative Stakeholder group would be the District LED Forum. They may decide 
,taking into account all stakeholders ”views, which projects would best meet District Economic 
Development needs.

Ÿ The criterial used to prioritize  projects include the following:
 1. Job creation potential –the number of jobs that will be created
 2. Strategic importance and alignment –are there good spins- offs benefits and are benefits aligned   
  to strategic goals
 3. Feasibility of the project-is there existing research on the project topic, are resources, skills and 
  technology available
 4. Economic impact-the level of increase in economic activity, GGP, new business sales, levy income
 5. BBBEE Capacity Building –the extend to which HDIs will benefit and grow
 6. SMME Development support and potential anchor projects
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 1. Description of the proposed development projects.
 2. Development of an operational plan-to give a concise, clear and understandable description of 
  the input and capital requirements, production, operational and logistical strategies and systems 
  that will be applied by the proposed development.
 3. Impact assessment – to assess the project's impact on levels of economic activity, the increase in 
  production (GGP) in Rand terms, how the general market will be affected and analyses potential 
  risks.
 4. Development of an organizational, management and staffing plan –This will show how many 
  people are required to run the project / business. It will also clarify at what levels they will work, 
  e.g managerial, administrative or operational etc.
 5. Development of a financial plan-analyses envisaged income and expenditure of the project.
 6. Draw up implementation Action plan-to provide a clear, functional guidelines with respect to 
  implementing the preferred development concept; and
 7. Monitoring, evaluation and mitigation framework –this highlights key performance indicators and 
  remedial actions to take should the KPIs fail to be achieved.

6.2.9. Step 6 : Municipal Budgeting and Funding

Ÿ The District Municipality  has a role to play in funding economic development. The District was 
assigned among other responsibilities ,Integrated Planning for the District, Tourism Development and 
the regulation of Passenger Transport, Municipal Airports, Abattoirs and Fresh Produce Markets.

Ÿ The role of Local Municipalities is important, there should be constant dialogue between the LMs and 
the DMs to ensure that all economic development related issues at local level are communicated 
upwards. This will enable the District Municipality plans to draw up informed budget for economic 
development in the District.

Ÿ By the same token, the district Municipality may need to delegate some responsibilities to the Local 
Municipalities. This is because the projects will be located within the LM borders. These should also 
be communicated to the LMs in order to the LMs to budget accordingly.

Ÿ The project feasibility studies are most likely to be undertaken by the District Municipality.

Ÿ The financial information from the feasibility and business plan stages will be used to draw up 
municipal budget.

Ÿ In this part of the report, recommendations of various cross-cutting functions that are necessary for 
the implementation of LED projects are discussed. These include sources of finance, skills, 
procurement and development as well as other programmes.

6.2.9.2. Support Structures

Ÿ One of the most common challenges faced by entrepreneurs and government alike is the access to 
funding. There are various institutions that have funds allocated specifically to support economic 
development initiatives.
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6.2.6.2. Feasibility Study (Continued)
Ÿ

Ÿ Feasibility assessment essentially comprise of 

 1. A Location analysis
 2. An initial environmental assessment
 3. Market research  (which is a demand and supply analysis)
 4. Identification and quantification of income streams and 
 5. Identification of potential funding sources

Ÿ The development concept is then refined and the concrete concept designing and planning is done.

6.2.7. Step 4 : Partnership Identification and Project Matchmaking

Ÿ The purpose of this step will be to identify possible partnerships that can be formed. It will also 
identify the parties that will be involved with implementing projects. The correct stakeholders, 
beneficiaries and project leaders need to be identified.

Ÿ This can be done ,as alluded to earlier, by

 1. Hosting an Opportunity Awareness Campaign. This campaign will assist the LED Agency to find 
  interested parties, who will be willing to run with the projects by bringing various quotas of the 
  District population into contact with each other.

 2. Project-specific workshops can follow the initial one to ensure that the interested parties 
  identified understand the project. At this stage the training requirements, if any, are identified. 
  And 

 3. The campaign will also assist to match investors to projects that are already running in the District 
  and also to the identified but not yet implemented projects.

6.2.7.1. Private Sector Involvement

Ÿ Private sector involvement is crucial to the success of LED implementation. The private sector has 
knowledge and experience in the market that could be beneficial when implementing the 
programmes and projects.

Ÿ It is imperative that the relevant private sector businesses are invited to the LED Forum to be included 
in the process and be able to provide valuable inputs that will benefit the project. The private sector 
could aid in the capacity building and mentoring once the projects are implemented to ensure 
sustainable programmes and projects.

6.2.8. Step 5 : Development of a Business Plan

Ÿ Business Plans are drawn up firstly to map out how a project will be executed and secondly they are 
required when applying for funding. A business plan should have the following components:
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 1. Description of the proposed development projects.
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Ÿ Development Bank of Southern Africa (DBSA)
Ÿ This is a development finance institution whose brief is to accelerate sustainable socio-economic 

development by funding physical ,social and economic infrastructure in the Southern Africa Region. 
Its a section 21 company that also funds and supports Municipalities in service delivery and local 
economic development in the country.

Ÿ Small Enterprise Development Agency  (SEDA)
Ÿ An Agency established in 2004 in terms of the Small Business Amendment Act, whose function is to 

provide information to small enterprises and prospective entrepreneurs that will encourage them to 
start and built sustainable businesses. Information is also offered online on the SEDA webpage, on 
daily radio shows and by way of promotional materials (brochures, leaflets etc.).The SEDA Technology 
programme provides support services and incubation facilities to small technology enterprises. 

Ÿ Business Partners
Ÿ Is a specialist investment company which provides debt and equity investment, mentorship and 

property management services to SMEs in South Africa (Business Partners website)

Ÿ Independent Development Trust (IDT)
Ÿ Is a development agency which supports government in managing the implementation of 

development programme that are directed at poverty reduction, employment creation, and local 
economic development. It also acts as a link between poor communities and government in meeting 
resource needs and invest in enhancing institutional capacity for programme delivery and sustainable 
development.

Ÿ CSIR – Assists business owners who wan tot improve on or develop a product with market research 
and product testing.

Enabling Environment for Public Projects

Project Contribution to the Enabling Environment

Fully functional Airport A fully functional airport will provide economic potential for 
both import and export as well as increase accessibility to 
and from the region

Establish Research and 
Development Centre

Skills Development and knowledge transfer is very important 
factors to build capacity in the District

Establish surface water clean up 
industry

Surface water in mining areas needs to be cleaned 
because it has environmental impacts like pollution 
and poisons that have to be treated

Increase and Upgrade road 
network

Road networks are vital to the economy, road 
infrastructure will affect the willingness of people to 
visit the areas as well as business in the area

Introduces Public Busses Public busses are an integral part of transport system 
and provide cheap alternative to private transport
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Financial Assistance
Ÿ In obtaining finance from main stream banks, there are requirements such as credit –worthiness, 

entrepreneur assets (collateral) time of operation, viability of business and potential markets and so 
forth. Further banks charge the prime rate plus a margin. Therefore margins vary from bank to bank 
and they also depend on the entrepreneur "relationship with their bank. Therefore, many, 
entrepreneurs are not able to source funding from these mainstream financial institutions.

Ÿ In this section, we look at possible funding options available for businesses in the formal sector, as 
well as SMMEs,besides those offered by commercial banks and merchant banks.

Ÿ Initially, when considering funding sources, the Municipality or entrepreneur needs to look at the 
project focus. Funding available is normally available allocated to strategic industries which assist 
government to attain goals such as economic development, job creation, skills enhancement etc.

Organizations that are able to Assist Entrepreneurs

Ÿ The District Municipality is a significant stakeholder in development projects because of its mandate, 
therefore its important to allocate and  budget for economic development initiatives that have 
potential for growth and create jobs for the local community.

Ÿ The IDP is the most important tool of ensuring that all LED projects are captured and thus budgeted 
for in the Integrated Development Planning (IDP) of the Municipality.

Ÿ The Department of Trade and Industry (the DTI) has funds development projects and also has various 
schemes of funding available for both Cooperatives and other related initiatives.

Ÿ The Industrial Development Cooperation (IDC) is a  national development ,self financing 
development finance institution established in 1940 to promote economic growth and industrial 
development in South Africa.

Ÿ The Free State Development Cooperation is the FS Provincial development cooperation that funds 
development initiatives for SMMES and it also offers loans to these enterprises to either start, expand 
or grow their businesses.

Ÿ Enterprise Investment Programme
Ÿ This programme is targeted at manufacturing and tourism businesses which are BBBEE compliant, 

including foreign enterprises for relocation of capital equipment in the manufacturing sector. This 
will be useful for implementation of the manufacturing and tourism projects and its calculated as 
follows:

 1. Total qualifying investment less than R 5 Million calculated at 30% of the qualifying investment  
  over a three year period.
 2. Total qualifying investment between R 5 Million and R 200 Million with benefit calculated on a 
  progressive scale of 30% to 15% of the total qualifying investment over a two year period and 
 3. The total benefit is limited to a maximum of R 30 million over a period of the incentive term.
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Skills Requirements in the Lejweleputswa

Project Skills Required SETA /Stakeholder

Health and Safety Skills Established Construction 
Companies

Architectural and design Chemical Industries Education 
and Training Authority 
(CHIETA)

Decorating Skills

Chemistry and Bio-Chemistry 
theory and practice

Materials testing

Separation process i.e. 
extraction of simple 
compounds from organisms

Ethanol Africa
Sasol
Department of Mineral 
Resources

Processing Skills

Project Skills Required SETA /Stakeholder

Irrigation techniques Agriculture Sector
Education and Training 
Authority (AGRISETA)
Department of Agriculture

Produce Grading

Landscaping

Horticulture

Greenhouse Production Experienced Farmers

Bricklaying Construction SETA

Plumbing Department of Housing

Civil Engineering

Surveying skills CETA
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Machine Operating Skills Clothing,Textile,Footwear and 
Leather Sector Education and 
Training Authority (CTFL)

Design Skills

Quality Controlling 

Mechanical Engineering 

Artisans & Mechanical 

IT

Enabling Environment for Public Projects

Middle Income Residential Development Middle income earners form the backbone of 
the economy, the lack of suitable housing for 
them will result in an outflow of the skilled to 
other areas

Nuclear Power Station A nuclear power station is a long term project 
that will enhance the electricity generating 
capacity of the region, and its another building 
block of the economy

Set up rail infrastructure and network A rail network will relieve the pressure on the 
road by trucks and will be more efficient mode 
than trucks

Set up satellite University Campuses Satellite campuses will allow for further 
education without the trouble of travelling over 
long distances. And decrease the cost of higher 
education in rural and remote areas in the 
District.

Feasibility studies will increase the 
implementation readiness, reduce the 
investment costs.

Tourism Marketing Strategy Marketing the existing tourism attractions will 
increase numbers as well as promote and 
profile areas

Uranium mining feasibility study Uranium mining will increase mining 
production, value added employment and 
income as well as stimulate the production of
new products and markets

Conduct skills audit and survey Increased readiness to address skills shortages, 
as well as to streamline skills imports to the 
region.

Disaster Management Centre with fire fighting 
and emergency services 

The facility will mitigate and reduce potential 
impacts from disasters, will reduce 
productivity, job and income  losses given the 
risk of the current economic activities.
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Skills Requirements in the Lejweleputswa

Why live Here

Ÿ The factors that most human beings consider when choosing where to live and work are the 
following:

 1. What is the quality of life in that area?
 2. What amenities are available?
 3. Where do family, spouses and friends live?
 4. Are there employment opportunities?
 5. What are the remuneration levels in that area?
 6. Cost of living –is it competitive?
 7. Is there opportunities for personal growth?
 8. Is the quality of education for children available?
 9. Is it safe- i.e. security?
 10. Is transport network operational and efficient?
 11. What hobbies can be pursued there?

Diamond Processing Department of Mineral and 
Resources (DMR)
Universities
Colleges
SEDA /DESTEA/ IDC

Mining Qualifications SETA

Metallurgy

Surface Mining

Rock Engineering

Small Scale Mining

Project Skills Required SETA /Stakeholder

IMPLEMENTATION GUIDELINES     100

Local Economic Development Strategy 2015

Skills Requirements in the Lejweleputswa

Project Skills Required SETA / Stakeholder

Research Science and 
Technology

Research and Development 
Skills

Electricity Plant Operating 
Skills
Electricity Distribution
Electricity Generating Skills

(ESETA)

Department of Mineral 
Resources /Eskom

Nuclear Energy Skills Eskom /DMR

Gas Extraction and 

Packaging

Financial & 

Management

Financial Accounting Services
Sector Education and Training 

Authority (FASSET)
SA Institute of Chartered 
Accountants /

Food Technology Food and Beverages 
Manufacturing Industry SETA

Fitters and Turners

Electricians

Electronics and Computer
Chip Manufacturing Skills

Information System, Electronics 
and Telecommunication SETA
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Artisans Engineering and related 
Services Sector Education and 
Training

Mechanical /Chemical 
Engineers

Driving (Truck,Bus,Car Transport Education SETA

Road Transport Planning and 
Management

Transport Education and 
Training Authority SETA

Piloting and Baggage handling Department of Transport

Aviation /Air Traffic Control SA Civil Aviation Authority

Rail, Engineering ,Assaying and 
Surface Mining

Occupational Health
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